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| take pleasure to share with you the Group’s encouraging results for
the financial year ended 31st March 2007 (the “Year”) and its exciting
development plan.

First of all, | am delighted to inform shareholders that the Company’s
board of directors, in view of the Group’s gratifying performance for
the Year, has proposed a dividend payment for the first time since the
Company’s listing on the Main Board of The Stock Exchange of Hong
Kong Limited four years ago, during which period the Group has
encountered but successfully overcome great obstacles associated
with tough market conditions in the field which it operates. The
Group has briskly accomplished a strategic transformation that has
propelled its business potential to a new level.

Heavy marine transportation is the key revenue driver for the Group
during the Year, bringing in a stable stream of income and cash flow,
mainly from contractors in the offshore resources exploration and
infrastructure development sectors. The Group’s semi-submersible
vessel, m/v Asian Atlas, can attain an improved utilization rate and
operating efficiency after completing upgrading work during the Year
and is expected to generate further growth in turnover and profit
and remain as the driving force for the Group in the current financial
year. The Group’s construction project and equipment trading
businesses also achieved fruitful results during the Year, following
relentless efforts in finalizing contract settlements and capturing
market opportunities brought on by the booming economic and
infrastructure development in South-East Asia, the Middle East and
West Africa. Further discussion on the performance of the Group’s
different business segments is set out under the Management
Discussion and Analysis section to follow.

The Group’s venture in heavy marine transportation proved to
be a successful strategic step, not only to secure its financial
performance, but also to open up a new array of opportunities for
its other business segments. The Group provided, with its semi-
submersible vessel, heavy-transport solution to a diverse customer
base, including private contractors and state-owned enterprises in
oil and gas exploration and infrastructure projects, and thoroughly
demonstrated its practical experience, expertise and capital
capacity. The Group’s vision is to establish itself as an integrated
specialized marine solution provider and development contractor to
take on the enormous business opportunities in the natural resource
exploration and infrastructure development markets.
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Chairman’s Statement
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The Group has in June 2007 entered into a memorandum of
understanding with a key Vietnam state-owned marine operator,
outlining the Group’s plan to invest and set up a shipyard within and
as part of a government-initiated economic zone development. The
potential shipyard will not only fulfill the Group’s plan to expand its
semi-submersible carrier fleet, its main target is to undertake vessel
and facility conversion projects for operators in heavy-transport, fuel
exploration and offshore engineering and infrastructure development
markets. Furthermore, the construction of the potential shipyard itself
can serve as a showcase of the Group’s expertise and capability
in both marine and land-based construction to pave way for its
participation in infrastructure development projects in Vietnam and
other countries overseas. With all the available advantages and
synergies, the Group sees the potential shipyard as an essential
venture to achieve its vision as mentioned above. The Group
has engaged an independent consultant to study and analyse in
detail the potential and feasibility of the shipyard project, based
on which a comprehensive investment plan will be drawn up and
further negotiated. Appropriate communication shall be made to
keep shareholders and investors informed as soon as any sensitive
development in the project has arisen.

The path leading the Group to its goal has been clearly laid down.
The Company’s directors, management and staff members will
continue dedicating their best effort to instigate necessary strategic
moves and steer the Company ahead into new height and great
prospects in the target markets.
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Management Discussion and Analysis
BEENWR DN

BUSINESS REVIEW AND PROSPECTS

The Group recorded notable improvement in its turnover and
results for the year ended 31st March 2007 (the “Year”) as a result
of its strategic re-positioning. Turnover for the year amounted to
HK$122.6 million, an increase of 27% from that for the year ended
31st March 2006 (the “Previous Year”), and the profit for the Year had
a remarkable growth to HK$29.2 million from Previous Year's HK$4.4
million. The gross profit ratio for the Year more than doubled to 29%
from that of 13% for the Previous Year. The rise in turnover and gross
profit ratio are attributable to improvement in operational efficiency
of m/v Asian Atlas and settlement received for variation works on a
previously completed construction project. The Group enjoyed solid
cash flow from the trading of machinery and equipment and vessel
chartering, which lessened the Group’s reliance on external financing
and led to a reduction of HK$1.9 million, or 15%, in finance cost for
the Year.

Further analysis on the performance by business segments is set out
in respective sections as follow.

Vessel Chartering

Since the Group’s acquisition of m/v Asian Atlas in March 2006,
the vessel chartering operation has grown into the major revenue
contributor, accounting for over 50% of the Group’s turnover. M/v
Asian Atlas had undergone overhaul during part of the Year and
only attained a utilisation rate of approximately 30% for the Year.
Management envisages the vessel’'s operating efficiency can be
improved and a utilisation rate of over 70% can be achieved in the
current year following completion of the overhaul works.
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Management Discussion and Analysis

Since commencement of shipping operations two years ago,
the Group has provided transportation solution to over-sized and
heavy cargoes for clients including state-owned enterprises and
contractors servicing large-scale infrastructure and oil exploration
projects. While management is optimistic on accomplishing an
improved utilisation of m/v Asian Atlas with an established client
base, a key constraint to the vessel operation, at present, is the
routing flexibility associated with a single vessel. Operating with
a single vessel poses great challenge on managing the routing
logistics, a process which is vital to the profitability of vessel charter.
High level of re-positioning costs, in terms of both expenditures
and time, might be involved to incept a charter should the locality
of successive voyages are mismatched. The Group is therefore
actively seeking opportunities to enhance its capacity in the shipping
business with the acquisition of additional semi-submersible
vessel(s) for added routing flexibility and efficiency, as well as
expanded operating scale and profitability.

The semi-submersible shipping market had undergone hectic
development in the past two years since the Group’s entry into
the field. Nonetheless, the heavy transportation capacity in
supply remained insufficient, by far, to satisfy existing demand.
Transportation rates are at lucrative level and on the rising, while
voyage schedule of operators are lined up to year 2008 and beyond.
High oil and gas prices are driving up demand for exploration and
excavation facilities. The migration of such facilities between activity
zones and service centers generates the majority of business
opportunities for heavy transportation operators, with additional
driving force from large-scale and international infrastructure
projects. With a positive market outlook, proven operation track
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Management Discussion and Analysis
BEENWR DN

record, satisfied client base and potential synergies with its planned
shipyard and marine engineering ventures, the Group sees great
room for expansion and bright prospects ahead for its heavy
transportation business.

Construction Projects

The local construction market remained highly competitive during the
Year. Project prices are unattractive, despite a gradually increasing
level of construction activities. The Group has completed all of its
construction projects on hand with satisfactory results and has
not contracted for any new projects during the Year. We have also
successfully collected favourable settlement for variation works on
a previously completed project during the Year, while settlement on
another project has been collected subsequent to end of the Year.

The Group has shifted its focus onto construction business opportunities
in the south-east Asia region, where infrastructure construction
activities are booming. As a first step, the Group has engaged a
technology transfer agreement with a contractor, under which the
Group will provide the required machinery, technical and supervisory
personnel, on site, to a Malaysian infrastructure project. Should
the Group’s planned shipyard project in Vietnam currently under
negotiation become crystallized, it shall also serve as a showcase for
both its marine and land-based construction capability to pave way
for participation in local infrastructure projects.

Machinery Trading

The fast economic growth in mainland China, south-east Asian
region and the Middle East continued to bring on great demand for
construction expertise and machinery. The relatively long lead time
and rising material cost for production of heavy machinery further
drove up the demand and prices of pre-owned equipment.

The Group is in an advantageous position to benefit from its reserve
of construction equipment, trading network and technical expertise.
The results from machinery trading for the Year amounted to over
HK$24 million, more than triple of that for the Previous Year. The
Group’s planned expansion in transportation fleet and overseas
construction ventures will provide a solid foundation for further
growth in its machinery trading business.

Sam Woo Holdings Limited
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Management Discussion and Analysis

Liquidity, Financial Resources, Capital Structure and Gearing

As at 31st March 2007, the Group had cash and bank balances
of HK$48.5 million (2006: HK$48.7 million) and total borrowings of
HK$104.1 million (2006: HK$157.9 million). Current portion of long
term borrowings, short term borrowings and bank overdrafts as at
31st March 2007 amounted to HK$88.9 million (2006: HK$117.0
million). The Group’s gearing ratio, calculated by dividing net
borrowings by total equity, was 34% as at end of the Year (2006:
82%). Interest on the Group’s borrowings was mainly on floating
rate basis. The improvement in gearing was mainly attributable to
operating cash flow from shipping business and proceeds from sale
of plant and equipment.

The Group has administered procedures to alleviate pressure on its
short term cash flow. Additional banking facilities has been arranged
to provide buffer for short term financing needs, while the shipping
and machinery trading operations can generate a stable stream of
operating cash flow to meet funding requirement on a continuous
basis.

Operations of the Group are mainly conducted in Hong Kong Dollars
(“HK$") and United States Dollars (“US$") and its revenue, expenses,
assets, liabilities and borrowings are principally denominated in HK$
and US$, which do not pose significant foreign currency risk at
present.

Charges on Assets

The net book value of machinery and equipment held under finance
leases and pledged for long-term bank loans amounted to HK$23.7
million and HK$1.8 million respectively. A vessel with net book
value of HK$76.7 million is pledged to secure for other loan. Certain
banking facilities are secured by bank deposits of HK$38.4 million.
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Management Discussion and Analysis
BEENWNR DN

Employees and Remuneration Policies

The Group has about 47 staff members (excluding directors) as at
31st March 2007 and provides competitive remuneration packages
to employees which commensurate with individual job nature and
performance.

The Group adopted a share option scheme to eligible persons as
incentive for their contribution to the Group.

Contingent Liabilities

As at 31st March 2007, the Group had contingent liabilities of
approximately HK$5.1 million (2006: HK$5.1 million) in respect of
a number of litigations arising in the normal course of its business.
These include both claims against the Group and counterclaims
made by defendants of actions initiated by the Group. The directors
of the Company are of the opinion that the ultimate liability under
these proceedings, if any, would not have a material impact on the
financial position of the Group.

Sam Woo Holdings Limited
=FHEBBRAA

18 8 M BNBUR

R_TTZ+F=A=+—H KEHEHE
RN+ EtREIT(TBERESR)  WIRE
TZER TEEE RRRAERTARF
N2 M -

AEBERM—ABRESS - BRUAE
EFHERHNAERAL

HREE

R-BZLF=ZA=+—H AEEHRE
AR EBBIZARATES 2 BIEFFAM Al B8
EEZHABELA5,100,0008L(ZF
TN ¢ 495,100,000 70) © B R BIER
REERLZRE  URAEBEEDZH
EFRECREE - RAREERAE - #%
ERNELECERRET  0F - BTEY
REBZHBMRABRERTZE -



Corporate Governance Report

The Company recognizes the importance of good corporate
governance to the Company’s healthy development and to enhance
the interests of shareholders and has devoted considerable
resources to the formulating and maintaining of corporate
governance practices appropriate to the Company’s needs.

The Company has adopted the provisions of the Code on Corporate
Governance Practices (“CG Codes”) set out in Appendix 14 of the
Listing Rules as its own code and has complied with the CG Codes
throughout the Year except there is no written terms on division
of responsibilities between the Chairman and the Chief Executive
Officer, which is a deviation from Code Provision A.2.1 of the CG
Codes, as more particularly described in the relevant section below.

BOARD OF DIRECTORS

Responsibilities

The Board is responsible for the control and leadership of the
Company and its duties include the approval and monitoring of
all policy matters, business strategies, internal control systems,
material transactions, appointment of directors and other significant
operational, financial and legal compliance matters. The Board
delegates the authority to manage the daily affairs of the Group to the
chief executive officer and senior management.

The proceedings of the Board follow all relevant CG Codes. The
board meets regularly for at least four times a year. All Directors have
full and timely access to relevant information as well as the advice
and services of the company secretary with a view to ensuring
the board procedures and all applicable rules and regulations are
followed. Each Director is able to seek independent professional
advice in appropriate circumstances, by making request to the
company secretary, to assist in discharging his duties.
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Corporate Governance Report
TEERRE

Composition
The composition of the Board is as follow:

Executive Directors:

Mr. Lau Chun Ming — Chairman

Mr. Lau Chun Kwok — Chief Executive Officer
Mr. Lau Chun Ka

Ms. Leung Lai So

Mr. Hsu Kam Yee, Simon

Mr. Chan Sun Kwong — Company Secretary

Non-executive Directors:
Mr. Chiu Kam Kun, Eric

Independent Non-executive Directors:

Dr. Lee Peng Fei, Allen - Chairman of Remuneration
Committee and member of
Audit Committee

Professor Wong —  Member of Audit Committee
Sue Cheun, Roderick and Remuneration Committee
Mr. Chan Wai Dune —  Chairman of Audit Committee

and member of Remuneration
Committee

The composition of the Board reflects a diverse yet balanced set
of skills and experience which is essential for effective leadership of
the Company. All the Board members possess strong professional
expertise, extensive experience in corporate management as well as
sharp commercial acumen. Biographic details of Directors, including
relationships among members of the Board, are disclosed in the
Report of the Directors.

The Company has received from each independent non-executive
director an annual written confirmation of independent pursuant
to the Listing Rules. The Company considers all independent non-
executive directors to be independent in accordance with the
independence guidelines set out in the Listing Rules.

1 2 Sam Woo Holdings Limited
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Corporate Governance Report

Chairman and Chief Executive Officer

The positions of the Chairman and the Chief Executive Officer are
held by different persons for purpose of maintaining independence
and a more balanced basis for judgments and decisions. The
Chairman is mainly responsible for the leadership of the Board of
Directors in formulating corporate policies and business strategies
and oversight of significant compliance matters. The Chief Executive
Officers focus on implementing policies and strategies approved by
the Board and managing the Company’s businesses. There is no
written terms on division of responsibilities between the Chairman
and the Chief Executive Officer, which is a deviation from Code
Provision A.2.1 of the CG Codes which stipulates that the division of
responsibilities should be clearly established and set out in writing.
The Board considers that the responsibilities of the two positions are
fundamentally distinct and therefore written terms of division are not
necessary.

Appointment, Re-election and Removal of Directors

The procedures for the appointment, re-election and removal of
directors are laid down in the Company’s bye-laws. All Directors
are appointed for a specific term and are subject to retirement by
rotation at least once every three years. The Company currently
does not have a nomination committee and the Board as a whole
is responsible for reviewing its composition, monitoring the appointment
and independence, where applicable, of Directors, and identifying
suitable and qualified individuals to become board members where
necessary.

Remuneration of Directors

Non-executive Directors are paid fees generally in line with market
practice and taking into consideration the responsibilities and time
spent by non-executive Directors on the Company’s affairs. The
remuneration of executive Directors is determined by the chairman
of the Board in consultation with the Remuneration Committee after
taking into consideration market trends and responsibilities and
performance of the individual with a view to provide attractive reward
to and retain high performing individuals.
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Corporate Governance Report

EEEREME

BOARD MEETINGS

Regular board meetings are held at least four times a year and
additional meetings are convened as and when required. During the
Year, four regular board meetings were held by the Company and the
attendance record of the Directors is as below.
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Meetings Attended/Meetings Held

BHEZER CETzER

Audit Remuneration

Directors Board Committee Committee

= e EREES FMEES

Lau Chun Ming 2IIHx A 4/4 N/A N/A

AN iE A TEA

Lau Chun Kwok 2= 4/4 N/A N/A

TiEM i A

Lau Chun Ka BIRR 4/4 N/A N/A

AN A ANiE A

Leung Lai So REBE 4/4 N/A N/A

ANiE A TEA

Hsu Kam Yee, Simon FTERE 4/4 N/A N/A

TiEM i R

Chan Sun Kwong PR = 4/4 N/A N/A

AN ANiE A

Chiu Kam Kun, Eric R 4/4 N/A N/A

ANiE A TEA

Lee Peng Fei, Allen ZHg 4/4 2/2 11

Wong Sue Cheun, Roderick FtE 3/4 1/2 1/1

Chan Wai Dune PR 4 o 2/4 2/2 1/1
Notices of regular board meetings are served to all Directors at least THEEzeesastReszfTad

fourteen days before the meetings and reasonable notice is generally
given for other meetings. Meeting agenda and board papers
together with other relevant materials are sent to all Directors at least
three days (or such other period as agreed) before each meeting.
The Company Secretary is responsible to take minutes of all board
and board committee meetings. Draft and final meeting minutes are
sent to all Directors for their comment and records respectively within
reasonable time after the meeting is held.
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Corporate Governance Report

Guidelines are in place which stipulate that any material matters
which involves a conflict of interests for a substantial shareholder
or Director will be dealt with at a duly convened board meeting.
The Company’s bye-laws also contain provisions stipulating the
procedures according to which any material matters involving conflict
of interests are to be approved at board meeting.

BOARD COMMITTEES

Audit Committee

The Audit Committee comprises three independent non-executive
Directors and is chaired by Mr. Chan Wai Dune, who possesses
the appropriate professional qualifications or accounting or related
financial management expertise.

The Audit Committee has specific written terms of reference
which lay down clearly its authority and duties, which include the
maintaining of an appropriate relationship with auditors, review of
financial information and monitoring the financial reporting system
and internal control procedures.

The Audit Committee has met two times during the Year and the
work performed included the following:

- reviewed the Company’s annual report and results announcement
for the year ended 31st March 2006;

- reviewed the Company’s interim report and results announcement
for the period ended 30th September 2006;

- met with the Company’s auditors and management to discuss
issues arising from the audit and interim review of the Company;

- considered and advised the Board on matters in relation to
new accounting policies and standard, internal control measures
and risk management procedures; and

- reviewed the engagement, independence, remuneration and
effectiveness of the auditors on both audit and non-audit
services, including the review on the Company’s internal
control system performed by one of its joint auditors.

At
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ERZESARTEEEBERE - B
REBENBE  SRAFEZHMNZR
ﬁ?ﬁ@f? - BRMBERRERMBHRE R
MR ABBEIEIR R o

ERZESCRAEEARMAEGHE
T2 TERIETFIER -

— BHEHARAEBEZ-_ZTZAF=A
—t+—BUEFEZFRREERM
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= THRLEEHBAzPHRERFEED
s
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R BEARA 2 EZ LT RN
EEZEIR
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K ZERN - A B B PR 4R i N L B i IR

BFZEHE: X

- MERLFEZMERKEHZE
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TEERRE

The Company'’s audited financial statements for the Year have been
reviewed by the Audit Committee.

Remuneration Committee

The Remuneration Committee currently comprises three independent
non-executive Directors and is chaired by Dr. Lee Peng Fei, Allen.
Its primary objectives include making recommendations on and
approving the remuneration policy and packages of executive
Directors and ensuring that no Director will be involved in deciding his
own remuneration.

The Remuneration Committee has held one meeting during the Year
to review the remuneration packages of the Directors to ensure they
are fair, reasonable and competitive with reference to general market
practice and the duties of the Directors.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors set out in Appendix 10 of the Listing Rules as its own
code regarding securities transactions by Directors of the Company
and its subsidiaries and employees of the Group who are likely to
be in possession of unpublished price-sensitive information of the
Company. All the Directors have confirmed their compliance with the
codes throughout the Year.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for the preparation
of the Company’s financial statement in accordance with statutory
requirements and applicable accounting standards. Furthermore,
the Board is responsible for presenting a balanced, clear and
understandable assessment of the Company’s annual and interim
reports, other price-sensitive announcements and other financial
disclosures required under the Listing Rules and other statutory
requirements.

The statement of the external auditors of the Company about their
reporting responsibilities on the financial statements of the Company
is set out in the “Independent Auditors’ Report” forming part of this
annual report.

Sam Woo Holdings Limited
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The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries, there
are no any material uncertainties relating to events or conditions that
may cast significant doubt on the Company'’s ability to continue as a
going concern.

INTERNAL CONTROLS

The Board recognizes its responsibility for maintaining a sound and
effective system of internal controls to safeguard the interests of the
Company’s shareholders and the Company’s assets.

The Company’s internal control system includes a defined management
structure with limits of authority and is designed to help the
achievement of business objectives, safeguard assets against
unauthorized use, maintain proper accounting records for both
internal use and publication and ensure compliance with relevant
regulations. The system is designed to provide reasonable, but not
absolute, assurance against material misstatement or loss and to
manage, rather than eliminate, risks of failure in operational systems.

The Company had appointed one of its joint auditors to perform a
review of its internal control systems during the Year. The Board of
Directors had received a report on findings from the review, including
potential control weaknesses identified, and management is in
process of formulating procedures and corrective actions to rectify
such weaknesses. The Board of Directors will continuously monitor
the development and effectiveness of the Company’s internal control
system.

AUDITORS’ REMUNERATION

The remuneration paid or payable to the Company’s auditors in
respect of services provided is as follow.

Fees for audit services amounted to HK$838,000.

Fees for review of internal control system amounted to HK$80,000.
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COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTOR RELATIONS

The Board recognizes the importance of regular and open
communications with the Company’s shareholders and encourages
their active participation at general meetings. The Chairman of the
Board and Board Committees, the Chief Executive Officer and senior
management of the Company all endeavour to make themselves
available to answer questions at the general meetings. The
Company’s interim and annual reports also serve as an important
mean of communications from the Company and the Board to
shareholders.

The rights of shareholders and the procedures for demanding a poll
on resolutions at general meetings are contained in the Company’s
bye-laws. Details of such rights and procedures are included in
all circulars to shareholders and will be explained during general
meetings.

Sam Woo Holdings Limited
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The directors submit their report together with the audited financial
statements for the year ended 31st March 2007.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
Group is principally engaged in foundation works, leasing and trading
of foundation machinery and equipment and vessel chartering. The
principal activities of the subsidiaries are set forth in note 33 to the
financial statements.

An analysis of the Group’s performance by business segment is set
out in note 5 to the financial statements. All assets and operations
related to the construction business of the Group are located in Hong
Kong. The vessel chartering business is carried out worldwide and
cannot be allocated into any geographical segments. Accordingly,
geographical segment information is not presented.

RESULTS AND APPROPRIATIONS

The results of the Group for the year are set forth in the consolidated
income statement on page 38.

The directors recommend the declaration of a final dividend at the
rate of HK$0.02 per share payable on 20th September 2007 to all
persons registered as shareholders on 6th September 2007. The
Register of Members will be closed from 30th August 2007 to 6th
September 2007, both days inclusive.

PLANT AND EQUIPMENT

Details of the movements in plant and equipment of the Group and
the Company are set forth in note 14 to the financial statements.

SHARE CAPITAL

Details of the share capital of the Company are set forth in note 20
to the financial statements.
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RESERVES

Movements in the reserves of the Group and the Company during
the year are set out in note 21 to the financial statements.

DONATIONS

Charitable and other donations made by the Group during the year
amounted to HK$ 14,800.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 95.

SHARE OPTIONS SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to a resolution of the sole shareholder passed on 25th
March 2003. The maximum number of shares in respect of which
options may be granted shall not exceed 30,000,000 shares
representing 10% in nominal amount of the issued share capital of
the Company on 9th April 2003 (the “Listing Date”). The maximum
entitlement of each participant shall not exceed 1% of the shares
in issue in any 12-month period up to the date of the latest grant of
options.

As at 31st March 2007, all share options granted under the Scheme
were still outstanding. No options were exercised, cancelled or
lapsed during the year.

Sam Woo Holdings Limited
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The following are the particulars of outstanding options:

No. of options

outstanding as at
31st March 2007
R-FELE
Name of the =ZR=t-H
participant Date of grant HRTEZ
SRS RitAH BREHE
Mr. Lau Chun Ming 28th May 2003 500,000
AEALE ZET=E
TAZTNE
Mr. Lau Chun Kwok 28th May 2003 500,000
G e
BAZTNR
Mr. Lau Chun Ka 28th May 2003 500,000
AR EE —T%=
BAZTNR
Ms. Leung Lai So 28th May 2003 500,000
2EEHLT ZEECF
TAZTNE

Vesting period
TS

1 year commencing
from 28th May 2003
m-TT=F
EAZt/H
-

1 year commencing
from 28th May 2003
m_TT=F
BAZTNR
%

1 year commencing
from 28th May 2003
m_TT=F
AAZTNH
=%

1 year commencing
from 28th May 2003
m-TT=F
EAZt/H
e

Report of the Directors

EEERE

Exercise period

T8

From 28th May 2004

to 27th May 2007,

both days inclusive

ZEENERACT/\BE

EIETHFRACTHAL
(RREBEMK)

From 28th May 2004

to 27th May 2007,

both days inclusive

“ZENFRACT\AR

FIETHERACTEAL
(RHEERMX)

From 28th May 2004

to 27th May 2007,

both days inclusive

EEMERAZT\RRE

FIETHERACTHAL
(AEERMX)

From 28th May 2004

to 27th May 2007,

both days inclusive

EENERACT/\BE

EIETHFRACTHAL
(RREBEMK)

TR/ARITEZBREFS:

Exercise
price

TR

HK$0.69
0.697 7T

HK$0.69
0.697

HK$0.69
0.697 7T

HK$0.69
0,697 7
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Name of the
participant
SHENS

Mr. Hsu Kam Yeg, Simon

ATBELAE

Mr. Chan Sun Kwong
REXEE

Mr. Chiu Kam Kun, Eric
ik D2y e

Dr. Lee Peng Fei, Allen
FEREBL

Sam Woo Holdings Limited

= MEBERAE

Date of grant

RHAS

28th May 2003
-EE=

<%=

RAZTN\R

28th May 2003
~EE=

—TT—

AAZTN\H

28th May 2003
“FT=F

TAZHNH

28th May 2003
-EE=

— <%=

RAZTN\R

No. of options
outstanding as at
31st March 2007
R=B2tE
ZA=t-H
AT Z
BREHE

500,000

500,000

500,000

500,000

Vesting period
L

1 year commencing
from 28th May 2003
m-ZE=f%
BAZTNR
%

1 year commencing
from 28th May 2003
m_TZ=F

il I Nz
=%

1 year commencing
from 28th May 2003
m_ZT=F
EAZT/H
5=

1 year commencing
from 28th May 2003
m-ZZ=4%
BAZTNR
%

Exercise period

T8

From 28th May 2004

to 27th May 2007,

both days inclusive

“EENFRACTN\AR

FIETEERACTHAL
(RHEERMX)

From 28th May 2004

to 27th May 2007,

both days inclusive

“EEMER AR

FIERHERACTHAL
(AHEERMX)

From 28th May 2004

to 27th May 2007,

both days inclusive

“EEMERACT/\RE

E-RTHFRACTEAL
(RREBEMX)

From 28th May 2004

to 27th May 2007,

both days inclusive

“EENFRACT\AR

FIETHERACTHAL
(RHEERMX)

Exercise
price
e

HK$0.69
0.6977

HK$0.69
06978

HK$0.69
069787

HK$0.69
0.69%7



Name of the
participant
SHENE

Professor Wong Sue Cheun,

Roderick
TH24%

Date of grant

RHES

28th May 2003
—EE=

<<=

RAZTNA

No. of options
outstanding as at
31st March 2007
R=B2LE
ZA=t-H
AT Z
BREHE

500,000

4,500,000

Vesting period
N

1 year commencing
from 28th May 2003
m-ZT-fF
BAZTNR
%

As at the date of this report, 2,000,000 share options were exercised

and 2,500,000 share options were lapsed.

Except for the foregoing, during the year and up to the date of this

report, none of the directors (including their spouse and children

under 18 years of age) had any interest in, or had been granted,

or exercised, any rights to subscribe for shares (or warrants or
debentures, if applicable) of the Company or any other body

corporate.

Report of the Directors
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Exercise
Exercise period price
iy e
From 28th May 2004 HK$0.69
to 27th May 2007, 0.6977T

both days inclusive
“EEMFRA-T/\AE
E-TTLERA-THAL
(BEEEMR)

RS HE - 2,000,000 17 B I 1 &
171 K. 2,500,000 17 B B b S 3K

B Lt ESN > RFEREARRE BHRE - &
F(BRERREZEBET\BEATZFLX)
BB RERRITE RN - LARE
ARA AT EALEA B Z iy (R
PR ES (ER)) ©
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DIRECTORS
The directors during the year and up to the date of this report were:

Mr. Lau Chun Ming

Mr. Lau Chun Kwok

Mr. Lau Chun Ka

Ms. Leung Lai So

Mr. Hsu Kam Yee, Simon

Mr. Chan Sun Kwong

Mr. Chiu Kam Kun, Eric '

Dr. Lee Peng Fei, Allen

Professor Wong Sue Cheun, Roderick 2
Mr. Chan Wai Dune”

Non-executive director

2 Independent non-executive directors

In accordance with bye-laws 87 of the Company’s bye-laws, Mr.
Lau Chun Kwok, Mr. Lau Chun Ka, Mr. Hsu Kam Yee, Simon and
Mr. Chan Wai Dune will retire by rotation at the forthcoming annual
general meeting and, being eligible, offer themselves for re-election.

The Company has received from each of the independent non-
executive directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
that all of the independent non-executive directors are independent.

SERVICE CONTRACTS OF DIRECTORS

None of the directors has a service contract which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ INTEREST IN CONTRACTS

Other than the transactions as disclosed in note 32 to the financial
statements, no contracts of significance in relation to the Company’s
business to which the Company or any of its subsidiaries was a party
and in which a director was materially interested, whether directly
or indirectly, subsisted at 31st March 2007 or at any time during the
year then ended.

Sam Woo Holdings Limited
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DISCLOSURE OF INTEREST OF DIRECTORS

As at the date of this report, the interest and short positions of
directors in the shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance), as notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance, or as recorded in
the register required to be kept under section 352 of the Securities
and Futures Ordinance, or as notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, are as follows:

(@ Directors’ interest in the Company:

Report of the Directors
EEEHRE

ESEERE

HEAREBH EERARASEEM
LR (F & R BEHFRIEGRAEXVED)
ZRfp - HERG REHT - BHEIREE
FREEEMEXVEE7 R 8EBD MAA
EANR KRBTz SR ER &@ﬁ
BEREEIEOIFE 352 5 BIE EHA
EREETESFEENRE #Wﬁhﬂ@$
NA KRBTz T

Name of director

E=pg

Mr. Lau Chun Ming
BIRAASEE

Mr. Lau Chun Kwok
ZRES A

Mr. Lau Chun Ka
RREE

Ms. Leung Lai So
2EEHLL

Mr. Chan Sun Kwong
BExEE

Number of shares
RBEE

Long position 170,000,000 shares (Note 3)
££170,000,000 8% (FfzE3)

Long position 22,500,000 shares (Note 1)
&£ 22,500,000 (MizE1)

Long position 22,500,000 shares (Note 2)
KA 22,500,000 (MizE2)

Long position 170,000,000 shares (Note 3)
£ £ 170,000,000 8% (HfzE3)

Long position 500,000 shares
&£ 500,000 %

Approximate
percentage of
shareholding Capacity
REHAED L &9
56.29% Interest of his spouse
o B
7.45% Beneficial owner
and interest of a
controlled company
BHEBAR
RENAER
7.45% Beneficial owner
and interest of a
controlled company
ERBBAR
AR
56.29% Beneficial owner and
beneficiary of a
discretionary trust
ERBEAAR
PRERRREA
0.16% Beneficial owner

ExBAA
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Approximate
percentage of
Name of director Number of shares shareholding Capacity
EEng RAEA REMAEDL &9
Mr. Chiu Kam Kun, Eric Long position 112,000 shares 0.04% Beneficial owner
S b &2 112,000 BEEEAA
Dr. Lee Peng Fei, Allen Long position 500,000 shares 0.16% Beneficial owner
FhEREL R &500,0008% BHEEA
Professor Wong Sue Long position 500,000 shares 0.16% Beneficial owner

Cheun, Roderick
FHEHFE

KA 500,000 % ERHEEA

(o) Directors’ interest in the associated corporations: BEENEEDER 2R
Approximate

percentage of

Name of director Name of company Number of shares shareholding Capacity

EEpnAg NEERE ROEE RESHEIL 52

Ms. Leung Lai So Actiease Assets Limited Long position 61 shares 100% Beneficiary of a

PEHRL RE 61K discretionary trust
FRETREA

Ms. Leung Lai So Silver Bright Holdings Limited Long position 10,000 shares 100%  Beneficiary of a

PEHIL ££10,000% discretionary trust
RREEREA

Notes: Wizt -

1 22,500,000 shares were held by CKL Development Limited, a q 22,500,000 A% 1 2 B 5 A $5 hi] 2

corporation which is controlled by Mr. Lau Chun Kwok. CKL Development Limited # 4 -

2 22,500,000 shares were held by Nice Fair Group Limited, a 2
corporation which is controlled by Mr. Lau Chun Ka.

22,500,000 8% A 2R R L £ 125 2
Nice Fair Group Limited #74 °

3 170,000,000 shares were held by Actiease Assets Limited, a 3
company wholly-owned by Silver Bright Holdings Limited which
is indirectly owned by a discretionary trust of which Ms. Leung
Lai So is a beneficiary.

170,000,000/ Silver Bright
Holdings Limited® & # & 2
Actiease Assets Limited# 5 °
Silver Bright Holdings Limited 5 LA
BB LT RZEAZEEETHE
BHE -

26 Sam Woo Holdings Limited
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DISCLOSURE OF INTERESTS OF SUBSTANTIAL

SHAREHOLDERS

So far as the directors are aware, the interest and short positions of
the persons, other than a director or chief executive of the Company,
in the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the Securities

and Futures Ordinance as at the date of this report are as follows:

Name of substantial
shareholder

TERRHEEB

Actiease Assets Limited

Silver Bright Holdings Limited

ManageCorp Limited

Dao Heng Trustee (Jersey) Limited
as trustee of The LCM 2002 Trust

CKL Development Limited

Nice Fair Group Limited

Ms.Tang Lin Ngor
HEgat

Ms. Ip Fung Sheung
BBt

Number of shares
RBEE

Long position 170,000,000 shares
&% 170,000,000 &

Long position 170,000,000 shares
&% 170,000,000 &
Long position 170,000,000 shares

&% 170,000,000 &

Long position 170,000,000 shares
K2 170,000,000 %

Long position 22,500,000 shares
KA 22,500,000

Long position 22,500,000 shares
KA 22,500,000

Long position 22,500,000 shares
KA 22,500,000

Long position 22,500,000 shares
KA722,500,0008%
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BREZMRM BEARERM - FIIAL
(ARREBFREBITBABRIN RAR
Al K AR R AR 0 A K FC AR 5 M
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Beneficial owner
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BIOGRAPHICAL DETAILS OF DIRECTORS

(@)

Chairman

Mr. LAU Chun Ming, aged 64, is the Chairman and founder
of the Group. Mr. Lau is responsible for the Group’s overall
strategic planning, business development and formulation
of overall corporate policies. Mr. Lau has been involved in
trading and maintenance of machinery and equipment, ship
dismantling, repairing and trading since 1970.

Besides, he has been involved in foundation works since 1990.
He is a brother of Mr. Lau Chun Kwok and Mr. Lau Chun Ka
and the spouse of Ms. Leung Lai So.

Executive Directors

Mr. LAU Chun Kwok, aged 55, is an Executive Director. He
is also the chief executive officer of the Group. He joined the
Group and has been involved in ship dismantling, repairing
and trading since 1970. He also has profound experience
in foundation related works for over 10 years. He has been
responsible for overall deployment of foundation construction
machinery and equipment, labour, resources and purchasing
activities of the Group since 1990. During the past decade, he
has involved intensively in the management of piling works of
various nature. He is a brother of Mr. Lau Chun Ming and Mr.
Lau Chun Ka.

Mr. LAU Chun Ka, aged 53, is an Executive Director. He
joined the Group in the early 1970s and has been involved in
ship dismantling, repairing and trading. He also has profound
experience in mechanical engineering and construction/
foundation equipment for over 20 years. Since he joined
the Group, he has been responsible for the maintenance
of machinery and equipment of the Group. During the last
17 years, he has concentrated on the overall management
of maintenance and repair of construction machinery and
equipment. He is a brother of Mr. Lau Chun Ming and Mr. Lau
Chun Kwok.
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Ms. LEUNG Lai So, aged 60, is an Executive Director. She
joined the Group since 1970. She has extensive experience
in management for over 20 years. She was responsible for
administration and accounting of the Group from 1970 to
1990, and has been responsible for administration and human
resources since 1990. She holds a diploma in management
from the Chinese University of Hong Kong. She is the spouse
of Mr. Lau Chun Ming.

Mr. HSU Kam Yee, Simon, aged 52, joined the Group in
2001 and is an Executive Director. He is responsible for the
business development, tendering and overall management of
construction projects of the Group. He has worked for publicly
listed construction and engineering companies in Hong Kong
for 25 years, involving in civil engineering and building projects,
specialising in foundation works of various nature. He holds
a bachelor degree of science in mathematics and a bachelor
degree of science in civil engineering from the University of
Saskatchewan in Canada and a master degree in business
administration from the University of East Asia in the Macau
Special Administrative Region of the PRC. He is a Registered
Professional Engineer in Hong Kong and a member of
the Institution of Civil Engineers in the UK and Hong Kong
Institution of Engineers. He was appointed by the Buildings
Department as a member of the Contractors Registration
Committee Panel for a period of two years commencing 31st
December 2004.

Mr. CHAN Sun Kwong, aged 40, joined the Group in 2002
and is an Executive Director. He is also the finance director
and company secretary of the Group. He is responsible
for advising on financial, accounting, treasury and banking
matters of the Group. He has over 20 years of experience
in public accounting, auditing, finance and banking industry
in Hong Kong and overseas. He is a fellow member of both
the Association of Chartered Certified Accountants in the UK
and the Hong Kong Institute of Certified Public Accountants,
and an associate member of both the Hong Kong Institute
of Chartered Secretaries and the Institute of Chartered
Secretaries and Administrators in the UK.
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Non-executive Director

Mr. CHIU Kam Kun, Eric, aged 48, is a Non-executive
Director. He joined the Group in 2000 and has been working for
major construction and engineering companies in Hong Kong
for over 26 years, involving in civil engineering and building
projects. He holds a higher diploma in civil engineering from
the Hong Kong Polytechnic University and a master degree
of science in construction project management from the
University of Hong Kong. He is a fellow member of the Hong
Kong Institution of Engineers, a member of the Institution of
Civil Engineers in the UK the Institution of Engineers, Australia
and the Chartered Institute of Arbitrators in the UK, and an
associate of the Hong Kong Institute of Arbitrators.

Independent Non-executive Directors

Dr. LEE Peng Fei, Allen, CBE, BS, FHKIE, JP, aged 67, joined
the Company in 2003 and is an Independent Non-executive
Director, the chairman of the Remuneration Committee
and a member of the Audit Committee. Dr. Lee holds an
honorary doctoral degree in engineering from the Hong Kong
Polytechnic University and an honorary doctoral degree in
laws from the Chinese University of Hong Kong. Dr. Lee is a
deputy of Hong Kong SAR, the 9th and 10th National People’s
Congress, PRC and has taken an active role in public service.
He was formerly a member of the Hong Kong Legislative
Council from 1978 to 1997 and a senior member of the Hong
Kong Legislative Council from 1988 to 1991. Dr. Lee was also
a member of the Hong Kong Executive Council from 1985 to
1992.

Professor WONG Sue Cheun, Roderick, aged 62, joined
the Company in 2003 and is an Independent Non-executive
Director and a member of both the Audit Committee and the
Remuneration Committee. Professor Wong holds a bachelor
degree of arts from San Diego State College, the US and a
doctoral degree of philosophy from the University of Alberta,
Canada. He is a Fellow of the Royal Society of Canada and
Chevalier dans I’'Ordre National de la Légion d’Honneur of
France. Currently, he is the Vice-President (Research)/Dean of
Graduate Studies at the City University of Hong Kong.
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Mr. CHAN Wai Dune, aged 54, joined the Company in 2004
and is an Independent Non-executive Director, the chairman
of the Audit Committee and a member of the Remuneration
Committee. He has over 26 years of experience in the
finance sector, particularly in auditing and taxation areas.
He is a certified public accountant and is a fellow member
of the Hong Kong Institute of Certified Public Accountants,
the Association of Chartered Certified Accountants and the
Taxation Institute of Hong Kong. He is currently a member of
CPPCC of Guangzhou Municipal Committee and a member
of the Executive Council of China Overseas Friendship
Association. He was a member of the Selection Committee
for the establishment of the First Government of the Hong
Kong Special Administrative Region. Mr. Chan is currently the
Managing Director of CCIF CPA Limited.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, approximately 92.29% and 32.85% of the Group’s
turnover was attributable to the five largest customers and the
largest customer respectively.

During the year, approximately 79.08% and 25.30% of the Group’s
purchases were attributable to the five largest suppliers and the
largest supplier respectively.

Cheer Crown Limited, wholly owned and controlled by Mr. Lau
Chun Ming, a director of the Company, was a contract party to a
construction project undertaken by Sam Woo Bore Pile Foundation
Limited. The revenue from Cheer Crown Limited under the said
construction project accounted for 6.47% of the Group’s turnover
and rendered it as one of the top five customers of the Group for
the Year. Further particulars of the said construction project are
disclosed in the “Connected Transactions” section of this report.
Except as disclosed above, none of the directors, their associates or
any shareholder (which to the knowledge of the directors owns more
than 5% of the Company’s issued share capital) had an interest in the
major suppliers or customers noted above.
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CONNECTED TRANSACTIONS

The following connected transactions were entered into by the
Group during the year, certain details of which are disclosed in
accordance with Chapter 14A of the Listing Rules.

(@) — Hiring of vessels

On 25th January 2005, Sam Woo Bore Pile Foundation Limited
as charterer and Sam Woo Ship Building Limited as owner
had entered into two vessel charter agreements (“Charter
Agreements”) for hiring of certain barges for its construction
project for a term of 12 calendar months commencing from
January 2005 at a monthly total rental of HK$350,000. The
annual and aggregate rentals payable under the Charter
Agreements are HK$4,200,000. Upon expiry, the Charter
Agreements were extended on a monthly basis on the same
terms.

Sam Woo Ship Building Limited is jointly owned and controlled
by Mr. Lau Chun Ming, Mr. Lau Chun Kwok, Mr. Lau Chun Ka
and Ms. Leung Lai So, each of whom being a director and
substantial shareholder of the Company.

(b)  Leasing of storage property

On 1st August 2005, Sam Woo Bore Pile Foundation Limited
as tenant and Cheer Crown Limited as landlord had entered
into a tenancy agreement (“Tenancy Agreement”) for leasing
of certain property for open storage purpose for a term of
24 calendar months commencing from 1st August 2005 to
31st July 2007 (both days inclusive) at a monthly rental of
HK$90,000. The annual rental and aggregate rentals payable
under the Tenancy Agreement are HK$1,080,000 and
HK$2,160,000 respectively. The management fees, rates and
government rent in respect of the property, if any, shall be paid
by the landlord.

Sam Woo Bore Pile Foundation Limited is a wholly owned
subsidiary of the Company whereas Cheer Crown Limited is
wholly owned and controlled by Mr. Lau Chun Ming, a director
of the Company.
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Leasing of premises

On 1st August 2005, Sam Woo Holdings Limited as tenant and
Long Ascent Development Limited, Healthy World Investment
Limited, Cheer Wealth International Development Limited,
Cheer Profit International Enterprise Limited and East Ascent
Enterprise Limited as landlords entered into various tenancy
agreements (“Tenancy Agreements”) for leasing of certain
premises for directors’ quarters for a term of 24 calendar
months commencing from 1st April 2005 to 31st March
2007 (both days inclusive) at a monthly rental of HK$43,000,
HK$43,000, HK$66,000, HK$3,000 and HK$3,000
respectively. The annual rentals payable under the Tenancy
Agreements are HK$516,000, HK$516,000, HK$792,000,
HK$36,000 and HK$36,000 respectively and the aggregate
rentals payable under the Tenancy Agreements are
HK$1,032,000, HK$1,032,000, HK$1,584,000, HK$72,000
and HK$72,000 respectively. The management fees, rates and
government rent in respect of the properties, if any, shall be
paid by the landlords.

Long Ascent Development Limited, Healthy World Investment
Limited, Cheer Wealth International Development Limited,
Cheer Profit International Enterprise Limited and East Ascent
Enterprise Limited are companies beneficially owned by certain
directors of the Company.

Construction works contract

On 21st December 2005, Sam Woo Bore Pile Foundation
Limited as contractor and Cheer Crown Limited as employer
had entered into a construction works contract to carry out the
preliminaries, design, construction and testing of foundation,
the associated pile cap and the associated excavation and
lateral support on the parcel of land situated at and known as
Y.L.T.L. 497 at Hong Yip Street , Tung Tau Industrial Area, Yuen
Long, New Territories, Hong Kong at a sum of HK$7,919,900.

Sam Woo Bore Pile Foundation Limited is a wholly owned
subsidiary of the Company whereas Cheer Crown Limited is
wholly owned and controlled by Mr. Lau Chun Ming, a director
of the Company.
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The directors of the Company, including the independent non-
executive directors, considered that all of the above transactions
were in the ordinary and usual course of business of the Group,
on normal commercial terms and fair and reasonable so far as the
Company and its shareholders are concerned.

PricewaterhouseCoopers and Lau & Au Yeung C.P.A. Limited,
the auditors of the Company, had reviewed the transactions and
reported that:

(@) the transactions have been approved by the Board of
Directors;

(b)  the pricing of the transactions are in accordance with the
pricing policies of the Company;

(c) the transactions have been entered into in accordance with the
relevant agreements governing the transactions; and

(d) the amounts of the transactions have not exceeded the
relevant caps.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the law of Bermuda
or the Company’s bye-laws in respect of the Company’s share
capital.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the year.

AUDIT COMMITTEE
The audit committee, comprising three independent non-executive

directors, has reviewed the audited financial statements of the Group
for the year.
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SUFFICIENCY OF PUBLIC FLOAT
As at the date of this report, the Company has maintained sufficient
public float as required under the Listing Rules based on information

that is publicly available to the Company and within the knowledge BB THIZIREZ
BB RD

MR ERE R KEG TR EBATK

of its directors.
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AUDITORS
The financial statements have been audited by PricewaterhouseCoopers
and Lau & Au Yeung C.PA. Limited who retire and, being eligible,
offer themselves for re-appointment. 1588 % SR I E T Z L -
On behalf of the Board REEEE
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FiE
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Lau Chun Ming
Chairman

Hong Kong, 6th July 2007
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Independent Auditors’ Report
By AR E

TO THE SHAREHOLDERS OF SAM WOO HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Sam Woo
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) set out on pages 38 to 94, which comprise the
consolidated and company balance sheets as at 31st March 2007,
and the consolidated income statement, the consolidated statement
of changes in equity and the consolidated cash flow statement
for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.
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Independent Auditors’ Report

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31st March 2007 and of the Group’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants
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Hong Kong 6th July 2007
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Lau & Au Yeung C.P.A. Limited
Certified Public Accountants
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Hong Kong, 6th July 2007
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Franklin Lau Shiu Wai, Director
Practising Certificate number: P1886
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Consolidated Income Statement

malER

For the Year ended 31st March 2007 #HZE—ZZTt+H=F=+—HIE

Turnover

Cost of sales

Gross profit

Other income

Administrative expenses

Transfer from deferred income

Operating profit

Finance costs

Profit before income tax

Income tax (charge)/credit
Profit for the year

Attributable to:
Equity holders of the Company

Earnings per share attributable
to the equity holders of the
Company during the year
Basic and diluted

Dividends

Note
HizE
L 5
SHER R
EF
EHmugA 6
THER
B85 IRERA
g 7
BhE R 8
BrPTIS R AT &
Frisfi () e 9
AFEE A
FEAL
RARIEEREF A
FRRQBRIEFEA
ifEST
&
HAREH 10
8= 11

The notes on pages 44 to 94 are an integral part of these

consolidated financial statements.

Sam Woo Holdings Limited
=HEBERAH

2007 2006
—EBtFE  —FEX
HK$’000 HK$'000
FHET FHT
122,601 96,760
(86,699) (83,793)
35,902 12,967
27,717 24,765
(21,876) (23,754)
- 936
41,743 14,914
(10,648) (12,517)
31,095 2,397
(1,922) 1,979
29,173 4,376
29,173 4,376
HK9.72cents HK1.46¢cents
9.72;381 1.46 781U
6,040 -

FAEEF A A Z BRI ELR
BUBmER ZAKED -



Consolidated Balance Sheet
meEEEER

As at 31st March 2007 HR=_ZZt+F=A=+—H

Note 2007 2006
Hiqt —EELF —EERF
HK$’000 HK$'000
FHET T
ASSETS BE
Non-current assets FREBEE
Plant and equipment BT 14 220,660 255,603
Deferred tax assets EREFRIBE & 24 950 1,401
221,610 257,004
Current assets RBEE
Trade receivables FEURBR SR 16 11,345 20,875
Deposits, prepayments and Be - BHAFUEK
other receivables Hoh pE Y ERIE 4,230 5,849
Inventories FE 17 10,417 9,822
Amounts due from customers ERTEENER
for contract work B 18 13,231 15,105
Cash and bank balances We MIRTTET
Unrestricted FEER 19 10,096 1,928
Restricted BIR 19 38,401 46,782
87,720 100,361
Total assets EEHAE 309,330 357,365
EQUITY =
Capital and reserves AARRERFEA
attributable to the BEERR #E
Company’s equity holders
Share capital &N 20 30,000 30,000
Other reserves HAbfHE 21 125,878 102,745
Proposed final dividend EEAARE 21 6,040 -
Total equity RELS AR 161,918 132,745
LIABILITIES =V
Non-current liabilities kRBEE
Loan from a director EFER 22 - 40,152
Long-term liabilities REIEE 23 15,187 727
Deferred tax liabilities FEFIBEE 24 25,125 29,436
40,312 70,315
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Consolidated Balance Sheet

mEEERER

As at 31st March 2007 R-ZTZ+F=A=+—H

Note 2007 2006
Kt —EELHF —EETRF
HK$°000 HK$'000
FET T
Current liabilities RBaE
Trade payables FEERAR 25 2,193 5,425
Accruals and other payables FEFTE R R A FE IR 9,541 9,048
Amount due to a customer EN—2IRREHRFHIE
for contract work 18 51 -
Amounts due to related FES BAEE A Bl FE
companies 26 493 3,598
Amounts due to directors e EEHIR 27 2,415 17,655
Loan from a director EFER 22 11,621 -
Short-term borrowings SEIE= /N 28 26,124 39,040
Current portion of KRHBEREES
long-term liabilities 23 6,043 17,523
Taxation payable FESBIE 3,464 1,576
Bank overdrafts RITHEX 28 45,155 60,440
107,100 154,305
Total liabilities BEH8% 147,412 224,620
Total equity and liabilities EEREEAE 309,330 357,365
Net current liabilities REBEEFE (19,380) (53,944)
Total assets less EEABRRBAR
current liabilities 202,230 203,060
Lau Chun Ming Chan Sun Kwong
24 A BREX
Director Director
EFE EFE

The notes on pages 44 to 94 are an integral part of these FALBRFEIE T KL FERE M5
consolidated financial statements. Wz BB o

Sam Woo Holdings Limited
=HEBERAA



Balance Sheet
EERER

As at 31st March 2007 HR=_ZZt+F=A=+—H

2007 2006
Note —EELF —ETRF
Ktat HK$’000 HK$’000
FET FET
ASSETS BE
Non-current assets FREEE
Plant and equipment B4t 14 - 6
Deferred tax assets RETHIBE = 24 94 61
Investments in subsidiaries R B AR 2IRE 15 117,567 117,567
117,661 117,634
Current assets REEE
Deposits, prepayments & BRNFUR
and other receivables T Eo At SR IR 364 340
Amounts due from subsidiaries FEURBT B R B FB 15 - 263
Cash and bank balances He RIRTTHETT
Unrestricted 4R ) 19 1,104 1,372
Restricted B 19 38,401 37,000
39,869 38,975
Total assets EEHE 157,530 156,609
EQUITY R
Capital and reserves attributable to 772 BRERHH A
the Company’s equity holders EIEERR f#E
Share capital [N 20 30,000 30,000
Other reserves EAthf# 21 114,998 121,618
Proposed final dividend BEEAERE 21 6,040 -
Total equity YRR 151,038 151,618
LIABILITIES =V
Current liabilities REEE
Accruals EEERK
and other payables E b FIR 1,377 952
Amount due to a subsidiary AR EPNGIE ¢ 15 4,485 -
Amounts due to related companies J&{~ BaEE A B8 26 338 2,207
Amounts due to directors AR N 27 292 1,832
Total liabilities BEHAHE 6,492 4,991
Total equity and liabilities ERkEERE 157,530 156,609
Net current assets REBEETFE 33,377 33,984
Total assets less current liabilities ZELABERRBERE 151,038 151,618
Lau Chun Ming Chan Sun Kwong
EE BREN
Director Director
EZE EZE

The notes on pages 44 to 94 are an integral part of this financial BAVEEE4H T B B S RE >
statement. HAEE D ©
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Consolidated Statement of Change
MERRBERE

For the year ended 31st March 2007 HBE-_ZZ+EF=HA=+—H

At 1st April 2005
Profit for the year

At 31st March 2006

At 1st April 2006
Profit for the year

At 31st March 2007

The notes on pages 44 to 94 are an integral part of these
consolidated financial statements.

Sam Woo Holdings Limited
=HEBERAH

R-_ZZERFMNA—H 30,000

R-EERNFZA=1+—H 30,000

R-ZZZRFHNA—H 30,000

Share Other Retained
capital reserves earnings Total
BA  HittfEE  REEF @st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET TET
14,939 83,430 128,369
- - 4,376 4,376
14,939 87,806 132,745
14,939 87,806 132,745
- - 29,173 29,173
+tF=ZA=+—H 30,000 14,939 116,979 161,918

FA4ARRAR 2 MFERBRUILFEA M
HERZ KD -



Consolidated Cash Flow Statement

RERTREB®/RK

For the year ended 31st March 2007 HE—TT+F=A=+—HILFE

Note 2007 2006
Htat —EELE ZETRF
HK$’000 HK$’000
FET FET
Cash flows from operating activities &£ HKHLHE
Cash generated from operations ~ &K&EEHEZIRE 31(a) 26,632 45,175
Interest paid ENFE (10,081) (11,531)
Interest element of finance BERERSNRFE
lease rental payments 2B (567) (986)
Income tax (paid)/recovered B (), W e FrEH: (3,894) 384
Net cash generated from REETSRS
operating activities & /55 12,090 33,042
Cash flows from investing activities R&FEHHELTRE
Purchase of plant and equipment  B& & & & 28t (18,127) (806)
Proceeds from disposal of plant HERE &M
and equipment SRR 57,618 27,587
Interest received EHFE 1,958 1,253
Net cash generated from investing 1% & EBATS
activities B 55 41,449 28,034
Cash flows from financing activities BE&EFBHHELRE 31(b)
Capital element of finance EVERENK
lease payments PG i) (7,709) (17,797)
Refinancing of equipment under BB E 2 & &
finance leases HEE 20,095 -
Drawdown of long-term bank loans }2EUE #iERTTE X 1,870 -
Repayment of long-term bank loans {&3& K HfIR1TE K (11,276) (20,852)
Drawdown of loan from a director  }REl—HEZH 2 ER - 3,387
Repayment of loan from a director {EE—REEZER (28,531) -
Net increase/(decrease) in EHRTTE N,
short-term bank loans CRA) F58 1,124 (16,715)
Repayment of other loan EEEMER (14,040) (13,260)
Decrease/(increase) in restricted AR FIEITHET
bank balances B, (g ) 8,381 (182)
Net cash used in financing activities Bl& & EFTREIR & F 58 (30,086) (65,419)
Increase/(decrease) in cashand B4 MBS HEER
cash equivalents #n, CRd) 23,453 (4,343)
Cash and cash equivalents at FYzRekBRe
beginning of the year £EIEE (58,512) (54,169)
Cash and cash equivalents at end FRZIBERIES
of the year £EEHE 19 (35,059) (58,512)

The notes on pages 44 to 94 are an integral part of these BALE B4 E 7 I ERERR I Sk A BE

WK 2 ERER D

consolidated financial statements.

Annual Report 2007
“ezizgy 43



Notes to the Consolidated Financial Statemen

mE R R M

For the year ended 31st March 2007 #HZE-—ZTZT+F=A=+—HILFE

2.1

Sam Woo Holdings Limited
= HEBERAE

GENERAL INFORMATION

Sam Woo Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged
in foundation works, leasing and trading of machinery and
equipment for foundation works and vessel chartering.
The Company is a limited liability company incorporated in
Bermuda and has its primary listing on the Main Board of
The Stock Exchange of Hong Kong Limited. The Company’s
registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The financial statements are presented in thousands of units
of Hong Kong dollars (HK$’000), unless otherwise stated.
The financial statements have been approved for issue by the
board of directors of the Company on 6th July 2007.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

BASIS OF PREPARATION

The consolidated financial statements of the Group have
been prepared under the historical cost convention and in
accordance with Hong Kong Financial Reporting Standards
(“HKFRS”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The preparation of the financial statements in conformity
with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the progress of applying the Group’s accounting
policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements, are
disclosed in note 4.

2.1

—RER

=MEBRBRAR(ARA ] RE
MEBAR(SBIAEEHE]) TER
EETE - ARE TR R
REMcHERES  WERMMAE
B - ARBRB KPR BREETMK
VZBRRAR UREBEABERS
FIBERABER £ o ANQ A
P E R AT R Clarendon House,
2 Church Street, Hamilton HM11,
Bermuda °

BRIEXERBME  MBHRKRET
BREMAET(TERL] 2
P MBHEREN _ZETLFLH
NEAEARBESSHATIE

TEETERME

MENGAVBERRAFEAZIEE
A BRBIN TN - BRRBEH
S WERRRABEERFEARNE
HWER -

A

AEBEZERM BRI IRBES
RARFERE  WIRRBEGTEA
B2 BB MR E LR MR
& o

RENEETAMBEHRESENNE
BERFEEBE THRRBE G
HHNEERETHTENEAARAE
AARRBREPITEEAE - SRS
BHE SR REMR2BE PR
HAVBBERBRERBRER KA
ZHBERHELWE -




e Consolidated Financial Statements
e BTSRRI

or the year ended 31st March 2007 #HE—ZTZT+F=A=+—HILFE

2  SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHBERHEMEm
POLICIES (continued)

2.1 BASIS OF PREPARATION (continued) 21 EEEE )
()  Amendments and interpretations to existing standards () RZEENFEREHEFER
effective in 2006 AP E
In 2006, the Group adopted the following amendments RIZEERF > REBEMT
and interpretations to existing standards which are PIMAREEEREB o EIEE
relevant to its operations: R ZER] e iE
HKAS 19 Amendment Employee Benefits-Actuarial BEIE BERN-1FE
Gains and Losses, Group F19TETA BE - SBHE
Plans and Disclosures LR
HKAS 39 Amendment Cash Flow Hedge Accounting B GER BAKERNR S
of Forecast Intragroup Z0REITAR  BeRsHAg
Transactions &
HKAS 39 Amendment ~ The Fair Value Option EB g A ATEEDE
£39 FIEITA
HKAS 39 and HKFRS 4 Financial Guarantee Contracts e ER BBERED
(Amendment) £39 TR
BRMBEE
ERE 4 FETA
HK(FRIC)-Int 4 Determining whether an B (ERIE  ETETHRES
Arrangement contains mERE BERE
a Lease ZE®)
-RBE4T
The adoption of these amendments and interpretations RKZEET R BYHEE B R
had no material impact on the consolidated financial RUWMEBRNTE o
statements.
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Notes to the Consolidated Financial Sta

e MR

For the year ended 31st March 2007 #HZE-—ZTZT+F=A=+—HILFE

2.1

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

BASIS OF PREPARATION (continued)

(i)

Sam Woo Holdings Limited
=HEBERAA

New standards, amendments and interpretations to
existing standards, which are relevant to the Group’s
operations but are not yet effective and have not been
early adopted by the Group

Certain new standards, amendments and interpretations
to existing standards that are relevant to the Group’s
operation and mandatory for accounting periods
beginning on or after 1st May 2006 or later periods that
the Group has not early adopted, are as follows:

HKAS 1 Amendment Presentation of Financial
Statements — Capital Disclosures

HKFRS 7 Financial instruments: Disclosures

HK(FRIC)-Int 8 Scope of HKFRS 2

HK(FRIC)-Int 10 Interim Reporting and Impairment

The Group has not early adopted these new standards,
amendments and interpretations to existing standards
but has already commenced an assessment of their
impact. It is not expected that these new standards will
have any significant impact on the consolidated financial
statements.

FTESHBEMRE®)

(i

21 mBEE &)

MAKBEBARBEBRERE
ARG BRI R RN 2 FER
AR SR B R 2 2 7] K2 i

AT E FHERI REIREE
AlziEfl R BE AR E XK
Bl VERZ_ZZRFHA
— B A ERR g5t Bk
REBEWEZFEN 2 B1E
AN -

BEGER 2IBRE
F1 SRERIAR BARE

BRMBERE SHMIA: HE
LRIET %

B (ERME  BENBERE
mERE HRE2 K2
ZEB)RE i [E
85

R (BREE  PHIBERER
wEnE RN
ZEg)RE
£10 %

AREEY ERPHRAZEFRER
REENZETRRE BECHA
AEREZZE - BHZFHER
VTEHEEVERREREAY
.




2.2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

CONSOLIDATION

The consolidated financial statements include the financial
statements of the Company and all of its subsidiaries made up
to 31st March.

Subsidiaries are all entities over which the Group has the
power to govern the financial and operating policies generally
accompanying a shareholding of more than one half of the
voting rights. The existence and effect of potential voting rights
that are currently exercisable or convertible are considered
when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are de-consolidated
from the date that control ceases.

The purchase method of accounting is used to account for
the acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to
the acquisition. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date,
irrespective of the extent of any minority interest. The excess of
the cost of acquisition over the fair value of the Group’s share
of the identifiable net assets acquired is recorded as goodwill.
If the cost of acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference is recognised
directly in the income statement.

For the year ended 31st March 2007 HZE —TZ

2.2

tes to the Consolidated Financial Statements

e IR R

THE=A=+—RHIFE

FESTBERBE )

=E
GAMBRRBEARANERE
WMEBARBE=A=1+—B281©%
]k o
MEBARNIEAEEGHEST HI
TEE BB R R — R HEH L
TREECAHBEEE - RITEASE
ERCEHE —EER BesE

REATTENERELERER
ZHEERET -

MBARZKBEBEHEEETA
SEZAEZEHEAFTA MBH
BRE SRR R L2 B3I
AGARE -

W EARRGTEARSEEK BN
BAR WEKANZERAGETE
B~ PTETTRRAR TR MR B A sk
RRERRBABPZAFEFE -
AMBE 2 BEEBERAR - RER
BHERG A #AIEE A RAEZ
EF&W%EE'%?&%%E%
ZRAFEFE - A ER DB
%%ﬁ%@@°%%&$hﬁ$%
BTG ERBRAIEAEEFELT
BZEZRNEBEREE - HKREKX
ALRKENBRAREEFELZ
RFE WEREREENRER
R o
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Notes to the Consolidated Financial Stateme

A M RR MR

For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILFE

2.2

2.3

24

Sam Woo Holdings Limited
= HEBERAE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

CONSOLIDATION (continued)

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidence of impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by
the Group.

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted by the
Company on the basis of dividend received and receivable.

SEGMENT REPORTING

A business segment is a group of assets and operations
engaged in providing products or services that are subject to
risks and returns that are different from those of other business
segments. A geographical segment is engaged in providing
products or services within a particular economic environment
that are subject to risks and returns that are different from
those of segments operating in other economic environments.

FOREIGN CURRENCY TRANSLATION

(@  Functional and presentation currency

[tems included in the financial statements of each of
the entities within the Group are measured using the
currency of the primary economic environment in which
the entity operates (the “functional currency”). The
consolidated financial statements are presented in Hong
Kong dollars which is the functional and presentation
currency of the Company.

2.2

2.3

2.4

FTESHBEMRE®)
RE )
EEARAMZRS  #HMEE

ARBIMR S 2 RERKZET T A
i RERBETSYHH A
EERBRAEEEENRBE
Bohe IMBAR G HRENEHR
EREIEHER  UBRAEEIK
MBREBM—B -

RARRZEEBEBERA  RHTE
RAEZWEGRRAENEBERE
BIRR - MBRARZEETIAEAR
A WERREERERELEA

DEER

EBOBREEREEMAMBH
—HEBEERXY  HMPRERKE
BEMNNEMEBLE - EDE
EREEERETIRERHERSL
AR5 - EATS R B & B A BN &
HMEBERR TREXRBINA

AEERTEERRMBRE
FAERMRAARERE R
B E 0 B A R 0B A 0
M ([ThaL s |) At B e -
BATBREUBTZSE - @
BLAEARZNEEERE
FEs -




24

25

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

FOREIGN CURRENCY TRANSLATION (continued)

(b)  Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
income statement, except when deferred in equity as
qualifying cash flow hedges or qualifying net investment
hedges.

PLANT AND EQUIPMENT

Plant and equipment is stated at historical cost less
accumulated depreciation and impairment losses. Historical
cost includes expenditure that is directly attributable to the
acquisition of the assets.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are expensed
in the income statement during the financial period in which
they are incurred.

Depreciation of both owned and leased plant and equipment is
calculated using the straight-line method to allocate the costs
to their residual values over their estimated useful lives, as
follows:

Machinery and equipment 10-15 years
Furniture and fixtures 5 years
Motor vehicles 5 years
Vessel 10 years

2

2.4

2.5

tes to the Consolidated Financial Statements

R IR R

For the year ended 31st March 2007 HE—TT+F=A=+—HILFE
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Notes to the Consolidated Financial Stateme
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For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILFE

25

2.6

Sam Woo Holdings Limited
= HEBERAE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

PLANT AND EQUIPMENT (continued)

When a vessel is acquired, the costs of major components
which are usually replaced or renewed at the next dry-docking
are identified and depreciated over the period to the next
estimated dry-docking date. Costs incurred on subsequent
dry-docking of a vessel are capitalised and depreciated over
the period to the next estimated dry-docking date.

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.

Gains or losses on disposal of plant and equipment are
determined by comparing proceeds with carrying amount.
These are included in the income statement.

IMPAIRMENT

Assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for
the amount by which the carrying amount of the asset exceeds
its recoverable amount. The recoverable amount is the higher
of the fair value of an asset less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable
cash flows (cash generating units). Assets other than goodwill
that suffered an impairment are reviewed for possible reversal
of the impairment at each reporting date.

2.5

2.6

FTESHBEMRE ®)

REBREEM ()

BUWBMMAE - R TRETRIRE
ERBEERABEN I EZTMHMNX
AEFURBER - ARERHF TR
ETREBHIERS BB ER
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KRAERAES  YREEM[ET
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2.7

2.8

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

LOANS AND RECEIVABLES

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. They are included in current assets, except
for maturities greater than 12 months after the balance sheet
date. These are classified as non-current assets. Loans and
receivables are classified as trade and other receivables in the
balance sheet (note 2.9).

Regular purchases and sales of financial assets are recognised
on the trade-date, the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised
at fair value plus transaction costs for all financial assets
not carried at fair value through profit or loss. Loans and
receivables are carried at amortised cost using the effective
interest method.

The Group assesses at each balance sheet date whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. Impairment losses recognised in
the income statement on equity instruments are not reversed
through the income statement.

LEASED ASSETS

The Group leases certain plant and equipment. Leases of plant
and equipment where the Group has substantially all the risks
and rewards of ownership are classified as finance leases.
Financial leases are capitalised at the lease’s commencement
at the lower of the fair value of the leased plant and equipment
and the present value of the minimum lease payments.

2.7

2.8

tes to the Consolidated Financial Statements
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For the year ended 31st March 2007 HE—TT+F=A=+—HILFE
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Notes to the Consolidated Financial Statemen
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For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILFE

2.8

2.9

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

LEASED ASSETS (continued)

Each lease payment is allocated between the liability and
finance charges so as to achieve a constant rate on the finance
balance outstanding. The corresponding rental obligations,
net of finance charges, are included in other short-term and
other long-term payables. The interest element of the finance
cost is charged to the income statement over the lease period
SO as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The plant and
equipment acquired under finance leases is depreciated over
the shorter of the useful life of the asset and the lease term.

TRADE AND OTHER RECEIVABLES

Trade and other receivables are initially recognised at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of the receivables. The amount of the provision
is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at
the original effective interest rate. The amount of provision is
recognised in the income statement.

2.10 INVENTORIES

Sam Woo Holdings Limited
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Inventories comprise machinery and equipment for resale
purpose, bunkers on board of vessels, lubricating oil and
marine products and are stated at the lower of cost and net
realisable value. Cost is determined using first-in, first-out
(FIFO) method and represents purchase cost. Net realisable
value is the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.
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2.1

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

CONTRACTING WORK IN PROGRESS

Contracting work in progress is valued at cost plus estimated
attributable profits, less foreseeable losses and progress
payments received and receivable. Cost comprises direct
materials, labour and overhead expenses incurred.

Revenue from contracting work is recognised based on the
stage of completion of the contracts. The stage of completion
of a contract is measured by reference to the gross billing
value of contracting work to date as compared to the total
contract sum receivable under the contract, or the total costs
attributable to work performed to date as compared to the
estimated total contract costs, whichever is the lower. When it
is probable that total contract costs will exceed total contract
revenue, the foreseeable loss is recognised as an expense
immediately. Profits calculated in this manner are transferred
from gross profit to deferred income on the balance sheet and
is released to the income statement in accordance with the
stage of completion of the contracts when the outcome of the
relevant contract can be measured reliably.

The aggregate of the costs incurred and the profit/loss
recognised on each contract is compared against the
progress billings up to the year end. Where costs incurred and
recognised profits (less recognised losses) exceed progress
billings, the balance is shown as due from customers for
contract works under current assets. Where progress billings

exceed costs incurred plus recognised profits (less recognised
losses), the balance is shown as due to customers for contract
works under current liabilities.

tes to the Consolidated Financial Statements

R IR R M

For the year ended 31st March 2007 HE—TT+F=A=+—HILFE

FESTBERBE )

EEIREY

HERETRAE WA A NG EEE
R A] 1B R 48 e B MR R B G TR
NHREECEE KRABRBREEY
- BT REZEER -

TRAENWATIRE KR TR B g
RAR - EHNRTIRED2LBIR
BRESERNRAEREREZX
BRRBANHEE ST ET
TREGERABERE[E K
AEBEARESRRE) BT - N
BRI REEARESRBEA O
A AR BRI AR A
ERAR - Zt AR EREN B
ENFREEERERLMELK
AN MEEBZITRAHKRER
A EMETER - AEEMAEED
% TR BB PR R o

FIEABHMES 2B B R %
M/ BREMEESEFENER
R ELL 8 -+ i B B8 A7 0 B 52 48
AR B 52 85 18 ) 8 th o R S 3R
HREIRARBEERTIIRASEK
TERAMNEPIA  MEZNKRE
i B B B A b AR 4t M Rk A 7R MBS
B BBEIRARBEBERTIES
ENTRREGHNEPFIA -

Annual Report 2007
—EELEER

53
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2 SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (continued)

FTESHBEMRE #)

2.12 TRADE AND OTHER PAYABLES 212 BRI R E e FIE
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Trade and other payables are recognised initially at fair value
and subsequently measured at amortised cost using the
effective interest method.

2.13 BORROWINGS 213 &

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value
is recognised in the income statement over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least 12 months after the balance sheet date.

2.14 PROVISIONS

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events; it is more
likely than not that an outflow of resources will be required to
settle the obligation; and the amount can be reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.14 PROVISIONS (continued)

Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of time
is recognised as interest expense.

2.15 DEFERRED INCOME TAX

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the
financial statements.

However, the deferred income tax is not accounted for if
it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time
of the transaction affects neither accounting nor taxable profit
or loss. Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred income
tax liability is settled.

Deferred income tax assets are recognised to the extent that
it is probable that future taxable profit will be available against
which the temporary differences can be utilised.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.16 CONTINGENT LIABILITIES

217

Sam Woo Holdings Limited
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A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more future
events not wholly within the control of the Group. It can also
be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot
be measured reliably. A contingent liability is not recognised
but is disclosed in the notes to the consolidated financial
statements.

REVENUE RECOGNITION

Revenue from contracting work is recognised based on the
stage of completion of the contracts as detailed in note 2.11
above.

Revenue from chartering of vessel is recognised on the
following basis:
Time charter Time proportion
Voyage charter Percentage of completion
Machinery rental income is recognised on a time proportion
basis.

Sale of goods is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the time
when the goods are delivered to customers and the title has
passed.

Interest income is recognised on a time-proportion basis using
the effective interest method.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.18 EMPLOYEE BENEFITS

(@)

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and maternity or
paternity leaves are not recognised until the time of
leave.

Pension obligations

A Mandatory Provident Fund Scheme (the “MPF scheme”)
has been set up for all employees in accordance with
the Mandatory Provident Fund Scheme Ordinance (the
“MPF Ordinance”). Under the rules of the MPF scheme,
the employer and its employees are required to make
contributions to the MPF at 5% of the employees’ gross
earning with a ceiling of HK$1,000 per month.

The Group’s contributions to the MPF scheme are
expensed as incurred and the assets of the scheme
are held separately from those of the Group in an
independently administered fund.

Share-based compensation

The Group operates an equity-settled, share-based
compensation plan. The fair value of the employee
services received in exchange for the grant of the options
is recognised as an expense. The proceeds received net
of any directly attributable transaction costs are credited
to share capital (nominal value) and share premium when

the options are exercised.
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Notes to the Consolidated Financial State
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For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILFE

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.18 EMPLOYEE BENEFITS (continued)

(d)  Termination benefits

Termination benefits are payable when employment
is terminated before the normal retirement date, or
whenever an employee accepts voluntary redundancy
in exchange for these benefits. The Group recognises
termination benefits when it is demonstrably committed
to either: terminating the employment of current
employees according to a detailed formal plan without
possibility of withdrawal; or providing termination
benefits as a result of an offer made to encourage
voluntary redundancy. Benefits falling due more than
12 months after balance sheet date are discounted to
present value.

2.19 CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, deposits held
at call with banks, other short-term highly liquid investments
with original maturity of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in
current liabilities on the balance sheet.

2.20 DIVIDEND DISTRIBUTION

2.21

Sam Woo Holdings Limited
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Dividend distribution to the shareholders of the Company
is recognised as a liability in the financial statements in the
period in which the dividend are approved by the Company’s
shareholders.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
with the presentation in the current year.
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3.1

FINANCIAL RISK MANAGEMENT

FINANCIAL RISK FACTORS

The Group is exposed to cash flow and fair value interest rate
risk, liquidity risk, foreign currency risk and credit risk. These
risks are managed by the Group’s financial management
policies and practices as described below to minimise
potential effects on the Group’s financial performance.

(@ Cash flow and fair value interest rate risk

The Group has no significant interest-bearing assets,
its income and operating cash flows are substantially
independent of changes in market interest rates.

The interest rate risk of the Group arises from its various
borrowings. Borrowings issued at floating rates expose
the Group to cash flow interest rate risk while those
issued at fixed rates expose the Group to fair value
interest rate risk.

The Group maintains a close relationship and
communicates regularly with its finance providers to
explore financing alternatives to monitor and mitigate
interest rate risk.

(b)  Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash, the availability of funding through an
adequate amount of committed credit facilities and the
ability to close out market positions. The Group aims to
maintain flexibility in funding by keeping committed credit
lines available. The Group currently relies on funding
from its director and is exploring other investment
opportunities which can provide more stable streams of

cash inflow.

3.1
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3 FINANCIAL RISK MANAGEMENT (continued)
3.1 FINANCIAL RISK FACTORS (continued)
(c)  Foreign currency risk

Operations of the Group are mainly conducted in
Hong Kong Dollars (“HK$”) and United States Dollars
(“US$”) and its revenue, expenses, assets, liabilities
and borrowings are principally denominated in HK$ and
US$, which do not pose significant foreign currency risk
at present. Procedures are in place to monitor possible
exposure to foreign currency risk on a continuous basis.

(d) Credit risk

The Group has no significant concentration of credit
risk. Policies are in place to ensure contract income,
charter fees from hirers and proceeds from machinery
trading are received in advance or within a very short
period or possibly secured by pledging of assets or bank
guarantee.

3.2 FAIR VALUE ESTIMATION

The carrying value less impairment provision of trade
receivables and payables are a reasonable approximation
of their fair values. The fair value of financial liabilities for
disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that
is available to the Group for similar financial instruments.

Sam Woo Holdings Limited
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Estimates and judgements used in preparing the financial
statements are continually evaluated and are based on
historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities of
the Group are discussed below.

(@) Residual value of assets

The Group determines the residual value of its assets by
referencing to current prices in the market. The residual
value of assets are reviewed and adjusted, if appropriate,
at the end of each financial year.

(b)  Income taxes

One of the subsidiaries of the Group is engaged in the
vessel chartering business and may be subject to various
taxes in different jurisdictions depending on the route
of the vessel. The subsidiary has not recognised any
taxation liability based on management’s judgment that
the operations undertaken by the subsidiary during the
year are not subject to the taxation of any jurisdictions.

(c)  Contingent liabilities in respect of litigations and claims

The Group has been engaged in a number of litigations
and claims in respect of certain construction works in
the past as detailed in note 30. Contingent liabilities
arising from these litigations and claims have been
assessed by management with reference to legal advice.
Provisions on the possible obligation, if appropriate,
are made based on management’s best estimates and

judgements.
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Notes to the Consolidated Financial
e IEHRRME

For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILF

5 SEGMENT INFORMATION 5 PHEER
(@)  Business segments — primary reporting format (@ EBHIEBE-FEZ2HAIA
Trading of
machinery
and
Foundation  equipment Vessel
works #WRE  chartering Total
WETRE BVES EnE st
HK$'000 HK$'000 HK$'000 HK$'000
FHL TR T T
Year ended 31st March 2007 BE-ZTZtF
ZAZT-RLEFE
Turnover EEH 51,086 2,926 68,589 122,601
Segment results NERE 3,409 24,555 23,751 51,715
Interest income FIEUA 1,958
Unallocated expenses AOERX (11,930)
Operating profit RN 41,743
Finance costs i (10,648)
Income tax charge FfEHs (1.922)
Profit attrioutable to equity ARARERBA
holders of the Company iyt 29,173
As at 31st March 2007 RZZZ+F
=A=+-H
Segment assets NREE 165,030 9,036 85,453 259,519
Unallocated assets AOBEE 49,811
Total assets BELE 309,330
Segment liabilities NEEE 43,640 70 25,828 69,538
Unallocated liabilities AOEBE 77,874
Total liabilities BfELE 147,412
Year ended 31st March 2007 BE-ZTZtF
ZAZT-RALEFE
Capital expenditure BARX 4,251 - 13,876 18,127
Depreciation e 14,888 - 3,377 18,265
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Consolidated Financial Statements
e BTSRRI

the year ended 31st March 2007 #HZE—ZTTtF=A=+—HIFE

5 SEGMENT INFORMATION (continued) 5 SEER@®
(@) Business segments — primary reporting format (@) EBHE-FEB2®RAIN (&)
(continued)
Trading of
machinery
and
Foundation equipment Vessel
works K chartering Total
HETE BHES EniE &5t
HK$'000 HK$'000 HK$'000 HK$'000
THL THL THT THL
Year ended 31st March 2006 BE-ZTRE
ZA=t-BLEFE
Turnover L 43,649 2,488 50,623 96,760
Segment results DREE 1,678 7,757 15,012 24,447
Interest income FIEWA 1,253
Unallocated expenses ROERZ (10,786)
Operating profit oyl 14,914
Finance costs REKA (12,517)
Income tax credit ik iina 1,979
Profit attributable to equity AAFIREREA
holders of the Company e R 7 4,376
As at 31st March 2006 RZETRF
=f=t-H
Segment assets NBEE 224,651 9,149 73,141 306,941
Unallocated assets APEREE 50,424
Total assets BEBE 357,365
Segment liabilities AEEE 45,610 70 66,859 112,539
Unallocated liabiities APEEE 112,081
Total liabilities BELRE 224,620
Year ended 31st March 2006 HEZZT A
ZA=t-BLFE
Capital expenditure BARY 806 - - 806
Depreciation e 19,502 - 2,441 21,943

M

Inclusive of other income from disposal of plant and
equipment.
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Notes to the Consolidated Financia
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For the year ended 31st March 2007 HE_-_ZZ+EF=HA=+—H

5 SEGMENT INFORMATION (continued) 5 PEER @)
(b)  Geographical segments — secondary reporting format (o) MEHE-XREZHIRA
All assets and operations related to the construction ERAEEREER 2B E
business of the Group are located in Hong Kong. The ERKEHNRES - EMHE
vessel chartering business is carried out worldwide and EEBBMHEIN  Kegpis
cannot be allocated into any meaningful geographical AREZE MRS E - Bt - I
segments. Accordingly, geographical segment information mIREME D BER -

is not presented.

6 OTHER INCOME 6 HftiA

2007 2006
—ESLE —TTRHE
HK$’000 HK$ 000
FBT FHET
Interest income FLEWA 1,958 1,253
Gain on disposal of plant and equipment & R K2 2 e 22,813 8,134

Write-back of provision for [0l B N R IR
impairment of receivables AR - 15,000
Write-off of trade payables i S PE AT BR SR 596 -
Maintenance service income RERBUA - 118
Sales of scrap material EERIHE 2,324 229
Sundries HAtb 26 31

27,717 24,765
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e Consolidated Financial Statements
e B ISR R

or the year ended 31st March 2007 #HE—ZTZT+F=A=+—HILFE

OPERATING PROFIT 7 BEER
2007 2006
—EELFE —TERF
HK$’000 HK$’000
FHER FAT
Operating profit is stated after charging: KRN B R
Cost of inventories sold BEEFERA 1,900 3,272
Direct cost of vessel chartering EMAEEERA 44,213 32,869
Staff costs, excluding directors’ BINA - TEE
emoluments EEWe
— wages and salaries —ITEKRF® 10,402 13,135
— contributions to retirement scheme —RIREHEIfER 469 501
Auditors’ remuneration ZEE N &
— current year —ARFE 838 800
— under provision in prior year —EKFBRETR 100 -
Depreciation nE
- owned plant and equipment —BEREREM 16,276 18,432
— leased plant and equipment — TSR BRI 1,989 3,511
Operating lease rentals in T RIEFLE
respect of land and buildings HEHS 3,481 3,429
Vessel hiring expense EMEERY 3,115 3,200
FINANCE COSTS 8 ®ERE
2007 2006
—EELFE —TERF
HK$’000 HK$’000
FHER FAT
Interest expense: FIERE
— bank loans and overdrafts —IRTERNEY 3,980 5,472
— loan from a director —EFEX 2,377 2,693
— other loan, secured —HMER - B 3,724 3,366
— finance leases —RERE 567 986
10,648 12,517
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Notes to the Consolidated Financial S
eI HRRME

For the year ended 31st March 2007 #HZE-—ZZ+F=A=+—HILFE

9 INCOME TAX CHARGE/(CREDIT) 9 FifsEXH (ER)
Hong Kong profits tax has been provided at the rate of 17.5% EBNEHER ZIK ¢r EREE
(2006: 17.5%) on the estimated assessable profit for the year. wmAIEA17.5%(ZFZTRF 1 17.5%)
TR BE -

2007 2006

—EELE —ZTETRF

HK$’000 HK$'000

FHERT FAT

Hong Kong profits tax EBNER

Current income tax RNERFF1S R 5,740 1,902

Under-provision in prior years BEFERBERENE 42 -

Deferred income tax (note 24) EIERTISTR (M5t 24) (3,860) (3,881)

1,922 (1,979)

The tax on the Group’s profit before income tax differs from the

MAEEBRBEIEFFEZHEE
RALEHMETEZERBERER

theoretical amount that would arise using the statutory tax rate

as follows: mF

2007 2006

:ggtqz — 7 = / \EE

HK$’000 HK$'000

FHERT FET

Profit before income tax B A E A 31,095 2,397
Calculated at statutory rate AT ME175%THE

of 17.5% (2006: 17.5%) (ZZZTRF 1 17.5%) 5,442 419

Under-provision in prior years BTFERERETRE 42 -

Income not subject to tax ERBL A (13,060) (9,450)

Expenses not deductible for tax TRHIR 2 P2

purposes 9,433 7,352

Tax losses not recognised REWR L MIEEE 65 32

Others HAtb - (332)

Income tax charge/(credit) Frigsiz i, (#E®) 1,922 (1,979

Sam Woo Holdings Limited
= HEBERAH




10 EARNINGS PER SHARE

11

Basic earnings per share is calculated by dividing the
consolidated profit attributable to equity holders of the Company
of approximately HK$29,173,000 (2006: HK$4,376,000) by
300,000,000 (2006: 300,000,000) ordinary shares in issue
during the year.

The exercise of share options would have no dilutive effect on
the earnings per share for the years ended 31st March 2006
and 2007.

DIVIDENDS

A dividend in respect of the year ended 31st March 2007 of
HIK$0.02 per share, amounting to a total dividend of HK$6,040,000
is to be proposed at the Annual General Meeting on 6th
September 2007. These financial statements do not reflect this
dividend payable.

EEARIE

Proposed final dividend
of HK$0.02 (2006: Nil)
per ordinary share

10

11

YL EZ0.028T
(ZZTTRF &)

he Consolidated Financial Statements

e IR R M

For the year ended 31st March 2007 HZE—_ZZT+F=A=+—HILFE

BRER

EREABANDDBREFREAR
AREREABGLEE R
29,173,000 L( = T T X F:
4,376,000 L) R LA B B 1T & @
% 300,000,000 % ( = & & X F :
300,000,000 %) 5T & -

BREZITEHEEZE_TTRFR
—ETHEF=A=+-RHLEFEZ
BRANL EEEE

RE

RIBEZLFAARBEITZER
BFEAEKEZEE_TTLF=
A=ZT-—HALFEERREER
0.02& 7T - & # Ik £.6,040,000%
TC o % F M R AR R MR F R
RS

2007 2006
—EBLE “TTRE
HK$'000  HK$'000
TER TET
6,040 _
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Notes to the Consolidated Financial
eI HRRME

For the year ended 31st March 2007 #HZ-—ZZT+F=A=+—H It

12 EMOLUMENTS FOR DIRECTORS AND HIGHEST 12 EERESHFALHES
PAID INDIVIDUALS

(@ Directors’ and senior management’s emoluments @ EZEEFRSMEBEABEHM
The remuneration of directors of the Company for the HE_ZE+tF=-F=+—H
year ended 31st March 2007 are set out below: LEFEARRBIEE 2B S HT
U
Employer’s
contribution
to pension
Directors’ Discretionary scheme
Name of director Fee quarter bonus  ERFEIZ Total
2 ne ESEE BERA BEHR Bt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAT TAL TAL TAT

Mr. Lau Chun Ming SRR E 624 576 - 12 1,212
Mr. Lau Chun Kwok ZIRE S A 684 516 - 12 1,212
Mr. Lau Chun Ka ARKEE 684 516 - 12 1,212
Ms. Leung Lai So 2BEHLL 312 288 - 12 612
Mr. Hsu Kam Yee, Simon  #FS3E%E4E 1,200 - 100 60 1,360
Mr. Chan Sun Kwong BREXEE - - - - -
Mr. Chiu Kam Kun BRGEAE - - - - -
Dr. Lee Peng Fei, Allen ZEREL 240 - - - 240
Professor Wong Sue FHRHE

Cheun, Roderick 240 - - - 240
Mr. Chan Wai Dune BR e e A 180 - - - 180

Sam Woo Holdings Limited
= HEBERAH
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the year ended 31st March 2007 #HZE—ZTTtF=A=+—HIFE

12 EMOLUMENTS FOR DIRECTORS AND HIGHEST 12 EBREEHFATHE @
PAID INDIVIDUALS (continued)

(@) Directors’ and senior management’s emoluments @ EZEEFEAMEBAEHME
(continued)
The remuneration of directors of the Company for the BHE_ZZR"F=-H=1—H
year ended 31st March 2006 are set out below: IFEARREZZHEH I
W
Employer's
contribution
to pension
Directors’  Discretionary scheme
Name of director Fee quarter bonus  BIRFEIZ Total
EEHS ik EEER MigTEa EEXHK st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT TRL TET TAL TRL

Mr. Lau Chun Ming BRAA S A 624 576 - 12 1212
Mr. Lau Chun Kwok SIREEE 684 516 - 12 1,212
Mr. Lau Chun Ka £l v 684 516 - 12 1212
Ms. Leung Lai So 2BEHIT 312 288 - 12 612
Mr. Hsu Kam Yee, Simon AR E 1,200 - - 60 1,260
Mr. Chan Sun Kwong BELEE - - - - -
Mr. Chiu Kam Kun bbb - - - - -
Dr. Lee Peng Fei, Allen FlEREL 240 - - - 240
Professor Wong Sue F2HE

Cheun, Roderick 240 - - - 240
Mr. Chan Wai Dune BR i S 180 - - - 180
No directors of the Company waived any emoluments RER - KRFEEHERE
during the year. Fees paid to independent non-executive FAME FRAXNBELIFE
directors during the year amounted to HK$660,000 WMITEF 2% /660,000
(2006: HK$660,000). T (=& T X4 :660,000%8

T) °
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Notes to the Consolidated Financial
eI HRRME

For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILF

12 EMOLUMENTS FOR DIRECTORS AND HIGHEST 12
PAID INDIVIDUALS (continued)

(b)  Five highest paid individuals

The five highest paid individuals were all directors (2006:
five), details of whose emoluments are included in the
above.

During the year, no emoluments were paid to any of the
directors as an inducement to join or upon joining the
Group or as compensation for loss of office.

The emoluments of the directors of the Company fell
within the following bands:

EERBEHFALTHES &)

b) HEESHFAL

hEREHALTERERES
(ZZZRF: Afu) B
TEIEREXHE -

RER - SWE|AEREEN
TS - (FREEEIMAK
HINAA SR B 6 B & Sk 1E 7 B
BE -

ARREEMBENT :

Number of directors

EEAH
2007 2006
—BRLF ZTTAHF
Nil to HK$1,000,000 £ % 1,000,000 7T 6 6
HK$1,000,001 to HK$1,500,000 1,000,001 7T % 1,500,000 87T 4 4
10 10
13 LOSS ATTRIBUTABLE TO EQUITY HOLDERS OF THE 13 ARFRERFBEARGEER

COMPANY

Loss attributable to equity holders of the Company is dealt with
in the financial statements of the Company to the extent of a
loss of HK$580,000 (2006: HK$65,000).

Sam Woo Holdings Limited
= HEBERAH

RARBMBRRPBEZAR
AREREARGERERRER
580,000/ 7T ( ZZE F 74 : 65,000
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14 PLANT AND EQUIPMENT

Group

At 1st April 2005
Cost
Accumulated depreciation

Net book amount

Year ended 31st
March 2006
Opening net book amount
Additions
Transfer from inventory
Disposals
Depreciation

Closing net book amount

At 31st March 2006
Cost
Accumulated depreciation

Net book amount

Year ended 31st
March 2007
Opening net book amount
Additions
Disposals
Depreciation

Closing net book amount

At 31st March 2007
Cost
Accumulated depreciation

Net book amount

R-ZTRFMA—H
R
ZitE
RE#E

BE-ZTTRF=A=1-H
5
HOREFE
AE
gars
e
e

HREEFE
R-ETAF=A=1-H

R

ZiE

REFE

HE-ZTtF=A=1-H
LtFE
EIERE B
NE
HE
g
HRERE (B
RZEE+F=A=+—H
R
ZEHTE

REFE

to the Consolidated Financial Statements

e IR R M

For the year ended 31st March 2007 HE—TT+F=A=+—HILFE

14 REBRBJHM
REH
Machinery Furniture
and and
equipment fixtures Motor

B HE vehicles Vessel Total
&M REE "E B st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL FHT FHT T T
341,577 1,515 3,486 68,874 415,452
(115,753) (998) (3,005) (203) (119,959)
225,824 517 481 68,671 295,493
225,824 517 481 68,671 295,493
800 6 - - 806

700 - - - 700
(19,409) 7 (37) - (19,453)
(18,920) (267) (319) (2,441) (21,943
188,995 249 129 66,230 255,608
313,573 1,510 3,229 68,874 387,186
(124,578) (1,261) (3,100) (2,644) (131,583)
188,995 249 129 66,230 255,603
188,995 249 129 66,230 255,603
2,000 325 1,926 13,876 18,127
(34,781) (6) (18) - (34,805)
(14,498) (198) (192) (3,377) (18,265)
141,716 370 1,845 76,729 220,660
257,067 1,180 4,811 82,750 345,808
(115,351) (810) (2,966) (6,021) (125,148)
141,716 370 1,845 76,729 220,660
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Notes to the Consolidated Financial Sta
eI HRRME

For the year ended 31st March 2007 #HZE-—ZZ+F=A=+—HILFE

Note:

14 PLANT AND EQUIPMENT (continued)

The net book values of machinery and equipment held under
finance leases, pledged for long-term bank loans and other
loan amounted to HK$23,735,000 (2006: HK$41,559,000),
HK$1,797,000 (2006: HK$35,562,000) and HK$76,729,000

(2006: HK$66,230,000), respectively.

14

REBREEM ()

wiiz -

RREREMFRMEAFEEREDFE - &
T ARYE R R B K R A%
Wk K 5% 4% R % 18 9 Bl 423,735,000
B (= T T X & 41,559,00058
JC )~ 1,797,000 ;t( = T T X F:
35,562,000 7T ) % 76,729,000 7% 7T (=
TZRF ¢ 66,230,000 7T) °

Company AR
Furniture
and
fixtures
RAREE
HK$’000
FET
At 1st April 2005 RZZEZTRFMA—H
Cost B 27
Accumulated depreciation RETITE (16)
Net book amount BREFE 11
Year ended 31st March 2006 HE_ZZXF-A=1+—HIFE
Opening net book amount EARIARE A 11
Depreciation e (5)
Closing net book amount EARAREFE 6
At 31st March 2006 RZEERF=A=+—H
Cost A 27
Accumulated depreciation ZEHITE (21)
Net book amount BREFE 6
Year ended 31st March 2007 HE_ZET+F=-A=1+—HILFE
Opening net book amount EAFIARE FE 6
Depreciation e (6)
Closing net book amount BARARTEDFE -
At 31st March 2007 RZEZLF=HA=+—H
Cost B9 27
Accumulated depreciation REtinE (27)
Net book amount BREFE -

Sam Woo Holdings Limited
=HEBERAA
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e SRR MR

year ended 31st March 2007 HE—ZTT+F=A=+—HILFE

15 SUBSIDIARIES 15 KBLQEH

2007 2006

—EELFE —TERF

HK$’000 HK$'000

FHET FHET

Unlisted shares, at cost EETIRD - BKAE 117,567 117,567

Amounts due from subsidiaries ~ FEURHIE A B FIE - 263

Amount due to a subsidiary RN EPNGIE ¢ 4,485 -
Details of principal subsidiaries are set out in note 33. TEMBABFREV BRI

33 °

The amounts receivable from and payable to subsidiaries are R REMHEAREAEK
unsecured, bearing interests at Hong Kong prime rate (2006: A REEHREBMNE(ZTERX
Hong Kong prime rate) and have no fixed terms of repayment. F:BEBREENR)HENE R

B [E RS AR -
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Notes to the Consolidated Financial
e IEHRRME

For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILF

16 TRADE RECEIVABLES

16 FEUWER

Receivables in respect of contracting work in progress are

FHEZANTIRENBUERR R

REBELRZEMZFAEZ —ERAK
architects’ certificates. By

usually received within one month after the issuance of

2007 2006
—BBLE —TIX

HK$’000 HK$'000

T TAR

Trade receivables (a) JEUE SR (@) 7,183 15,372
Retention receivables FERERUIRE & 3,118 5,503
Receivables from a related party JEW— R BE A L RUR 1,044 -

11,345 20,875

The carrying amounts of trade receivables are denominated in ERE SRR REBEN TG

the following currencies: FIME :
2007 2006
—EBLE -—TTAE
HK$’000 HK$'000
Fix FAET
Hong Kong dollars BT 1,723 15,372
United States dollars ey 5,460 -
7,183 15,372

(@) The aging analysis of the trade receivables is as follows:

(@) MEUWE SRR Z KD T

™
2007 2006
—EELFE —TTXRF
HK$°000 HK$ 000
FET FAT
0 to 90 days 0Z90H 5,460 9,983
91 to 180 days 91 £180H - 801
181 to 365 days 181 £ 365 H - 953
More than one year —F M E 1,723 3,635
7,183 15,372

Sam Woo Holdings Limited
= HEBERAE
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e year ended 31st March 2007 HE—TT+F=A=+—HILFE

17 INVENTORIES 17 BE
2007 2006
—EBELE —TTRF
HK$’000 HK$’000
FHT FHET
Machinery and equipment AR I B34 9,559 7,235
Bunkers on board i R AR 858 2,587
10,417 9,822
18 CONTRACTING WORK IN PROGRESS 18 HEEBIREW
2007 2006
—BELFE —TTF
HK$’000 HK$'000
FET FHET
Contract costs incurred plus attributable i S FTESE A KIRAN N
profits less foreseeable losses to date FEAE & Fs AT 78 R e 18 227,878 471,100
Progress billings to date 25 2 ERRR (214,698) (455,995)
13,180 15,105
Represented by: 2575 :
Amounts due from customers for JEY T 72
contract work BHRPFIE 13,231 15,1056
Amount due to a customer for JER—2TIRREH
contract work BB (51) -
13,180 15,105
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Notes to the Consolidated Financial Sta
e IR R

For the year ended 31st March 2007 #HZE-—ZTZT+F=A=+—HILFE

19 CASH AND CASH EQUIVALENTS 19 RERRELEEEAR
Group Company
AEE b
2007 2006 2007 2006

—BELF ZTTNF SBTRLF ZTTRF
HK$000 HK$'000 HK$000  HK$000
TR TAET TET TAT

Cash at bank and in hand BITREFRS 9,776 978 784 453
Short-term bank deposits RRERIRITER 38,721 47,732 38,721 37,919

48,497 48,710 39,505 38,372
Less: Cash and bank balances & : IR & MIRTT4ETF

- restricted — AR (38,401)  (46,782)  (38,401)  (37,000)
Cash and bank balances e RBITER
- unrestricted — #EE R 10,096 1,928 1,104 1,372
The effective interest rate on short-term bank deposits was RERITFE R ER N ER4.002
4.00% (2006: 3.57%); these deposits have an average (ZZEERF:357E): ZEFXK
maturity of 34 days (2006: 34 days). ZFHR B AMRK(ZEENF
34K) e
Cash and cash equivalents include the following for the gREREBERMS  HekRe
purpose of the cash flow statement: LEIERBRIETIEE
Group Company
rEH AT
2007 2006 2007 2006

—2FLF ZTERF ZBTLHE ZTTRHF
HK$000 HK$'000 HK$000  HK$000
FTER TAT TR TAT

Cash and bank balances Re RIRTTHEF
- unrestricted — R BR 10,096 1,928 1,104 1,372
Bank overdrafts (note 28) RITBEX (M 28) (45,155) (60,440) - -

(35,059)  (58,512) 1,104 1,372

Sam Woo Holdings Limited
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For the year ended 31st March 2007 HE—TT+F=A=+—HILFE

19 CASH AND CASH EQUIVALENTS (continued) 19 BHEekRESZEEEB @)
The carrying amounts of cash and bank deposits are ReERJRITERZEBMENATIE
denominated in the following currencies: HoIME -
Group Company
EE PN
2007 2006 2007 2006

—EBLF —TTRF —BFLFE —TTRN
HK$000 HK$000 HK$000 HK$000
FER TAT FERT TAET

Hong Kong dollars BT 45,074 48,675 39,505 38,372
United States dollars EIV 3,423 35 - -

48,497 48,710 39,505 38,372

20 SHARE CAPITAL 20 BAX
2007 2006
—RTLE —TTAF
HK$'000  HK$'000
FHET FHET
Authorised: JETE
1,000,000,000 shares of 1,000,000,000 & &%

HK$0.1 each E{E 0.1 BT 100,000 100,000

Issued: 28T
300,000,000 shares of 300,000,000 & &%

HK$0.1 each E{E 0.1 & TR 30,000 30,000
Pursuant to a resolution of the sole shareholder passed on BER-ZZEE=F=A=-F+HAAM
25th March 2003, the Share Option Scheme was approved BACE-RERZER  BRER
and adopted. On 28th May 2003, options to subscribe for EIEMERRMN - RZEE=FH
4,500,000 ordinary shares of the Company were granted to AZ+N B BETEFAHABEXR
the directors. The grantees are entitled to exercise their options A 714,500,000 & & 38 A% B 19 2 B A%
at a price of HK$0.69 per share during the period from 28th e RFEANBER_ZEZNFHA
May 2004 to 27th May 2007. During the year, no option has T NBEZEEELFRA=-TE
been granted or cancelled under the Scheme and no option HEARE A E AR 0.69 78 TT 2 BAR1T{E
has been exercised by the grantees. HERE - RFRN - WEREE

B RBUB B AR - A R AR
ATTIERERRAE -
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e IR R

For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILFE

21 RESERVES 21 f#E
Group AEE
Share Merger Retained
premium reserve earnings Total
B RE aftRE REEF BE

HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT THAT

At 31st March 2005 R_EERF=-F=1+—H 27,913 (12,974) 83,430 98,369
Profit attributable to shareholders A% B & {44 K - - 4,376 4,376
At 31st March 2006 R-EERF=F=1—H 27,913 (12,974) 87,806 102,745
Profit attributable to shareholders G JE(E & A - - 29,173 29,173
At 31st March 2007 RZET+FE=RA=1+—H 27,913 (12,974) 116,979 131,918
Represented by: 2515
Other reserves Hip e 125,878
Proposed final dividend BERBRE 6,040
At 31st March 2007 RZTZLE=A=+—H 131,918
Company ViN/NE|
Contributed
surplus
Share (Note) Accumulated
premium BENES losses Total
R 1n M8 (Hr32) iR ok

HK$000 ~ HK$'000  HK$000  HK$'000
TRT TET TAT TR

At 31st March 2005 RZETRF=A=1+—H 27913 94,317 (547) 121,683
Loss for the year AEEER - - (65) (65)
At 31st March 2006 RZTERF=A=1+—H 27,913 94,317 612) 121,618
Loss for the year TEERE - - (580) (580)
At 31st March 2007 RZTELE=A=+—H 27,913 94,317 (1,192) 121,038
Represented by: 255

Other reserves Hith s 114,998
Proposed final dividend BREAHRS 6,040
At 31st March 2007 RZBZ+HE=A=+—H 121,038
Note: Hiat -

Under the Companies Act of Bermuda (as amended) and the Bye- BREBREQAE(LER]) REARA
Laws of the Company, the contributed surplus is distributable RlzH#Al BEHABBKTIT DK TR
to the shareholders. Accordingly, the total distributable Re Bt RRAaEAHE RS LE
reserves of the Company amounted to HK$93,125,000 (2006: 593,125,000 7w( = T & X

HK$93,705,000).

Sam Woo Holdings Limited
=HEBERAA
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the Consolidated Financial Statements
e BTSRRI

For the year ended 31st March 2007 HZE—_ZZT+F=A=+—HILFE

22 LOAN FROM A DIRECTOR 22 EEEN
The loan from a director is unsecured, bearing interest at 0.5% EFZEFREER RETRES
below US dollars prime rate (2006: 0.5% below US dollars FIEBOSEFTBE(ZEERF  ET
prime rate) and wholly repayable on 14th March 2008. The RERMERFROLE) AR ZZEEN
carrying value of the loan from the director approximated its fair FZA+NHEBHREE RN _ZEZ
value as at 31st March 2007. +HF=ZA=+—H KREZEFZ
EREEEREEATERS
23 LONG-TERM LIABILITIES 23 RH&HE
2007 2006
—EELE —ZTERE
HK$’000 HK$’000
FET FHET
Bank loans, secured (note (a)) RITER > BERE (Wit@) 1,834 11,240
Obligation under finance leases (note (b)) F&Eﬁfﬂ%ﬁﬂ‘% (Hiit ) 19,396 7,010
Wholly repayable within five years ARAFRNEBHEE 21,230 18,250
Less: amounts due within one year W ETAREI A EE
included under current liabilities Tz —FREEAFIE (6,043) (17,523)
15,187 727
Notes: et -
(@)  The Group's bank loans are repayable as follows: (a) AEBERTEFRNTIIHEER
2007 2006
—ETLE —TTAF
HK$’000 HK$'000
FExT FAT
Within one year —FR 440 11,240
In the second year £ 467 -
In the third to fifth years E-FEERF 927 -
1,834 11,240
Interest is charged on the balances at 5.76% (2006: ranging BHRIEST6E(ZTTAF  FF
from 1.5% above HIBOR to 1% above Hong Kong prime RITAXKFEIM SEEFERE
rate). Details of security and guarantee are disclosed in note BREMMERAE) 2 BEHE - K&
28. R RIERZ FHBERERM 28 -
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e IEHRRME

For the year ended 31st March 2007 HBE-_ZZ+EF=HA=+—H

23 LONG-TERM LIABILITIES (continued) 23 RE&&E@
(b)  Obligations under finance lease are payable within the by ZARTIHEXZNHRERAER
following periods: %
Present value Minimum payment
2007 2006 2007 2006

—EELE —TTRE ZEBRLH —TTRF
HK$'000  HK$'000  HK$'000  HK$'000
FERx TR FET TR

Within one year —FR 5,603 6,283 6,770 6,521
In the second year £ 5,224 727 6,020 751
In the third to fifth years F-EFERF 8,569 - 9,146 -
19,396 7,010 21,936 7,272
Finance charges HEER (2,540) (262)
19,396 7,010
Interest is charged on the outstanding balances of finance MEAMERESRBIZIBAZES
leases at rates ranging from 1 month HIBOR to Hong Kong RITAXEFREETEREENED
prime rate (2006: ranging from 2.75% above HIBOR to FE(ZTTRF  EARITRAER
Hong Kong prime rate). BM275EEFEHKEEFN XS

E)ZBEEHE -
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24 DEFERRED TAXATION

Consolidated Financial Statements

R IR R M

e year ended 31st March 2007 HE—TT+F=A=+—HILFE

24

Deferred taxation is calculated in full on temporary differences

under the liability method using a taxation rate of 17.5% (2006:

17.5%). The movement on the net deferred tax liabilities is as

follows:

Group

At beginning of the year
Recognised in the income statement

At end of the year

Company

At beginning of the year
Recognised in the income statement

At end of the year

REA
Rz R HER
RER

REH
RIS 5 BER

RER

ELEH IR

EEMERAABEIREREZER
MEATE%B(ZTTRNF - 17.5%)1F
THBE BETEHBEEFIESE
LU

rEE
2007 2006
ZBRLF —TTRHF
HK$000  HK$'000
TR TAT
(28,035) (31,916)
3,860 3,881
(24,175) (28,035)
ZNA
2007 2006
—BBLF —TTRHF
HK$000  HK$'000
Tz TAET
61 82
33 (21)
94 61
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Notes to the Consolidated Financia
e R RMEE

For the year ended 31st March 2007 HBE-_ZZ+EF=HA=+—H

24 DEFERRED TAXATION (continued) 24 EEFIE (&)
The movements in deferred tax liabilities and assets during FRECHEBEAEREEZS (Kt
the year, without taking into consideration the offsetting of Al - el R AREHE) 0
balances within the same tax jurisdiction, are as follows: N
Group AEE Accelerated
Deferred tax liabilities FEFIBAE depreciation allowances
EFERBE

2007 2006
—ETLE —TIAF
HK$’000 HK$'000
THE  TER

At beginning of the year RFEA] (32,834) (38,003)
Recognised in the income statement R &P R 7,709 5,169
At end of the year RER (25,125) (32,834)
Deferred tax assets EETIBEE Tax losses
HIEEE
2007 2006

—EBBLFE —TTRF
HK$’000 HK$’000
FET TET

At beginning of the year REH] 4,799 6,087
Recognised in the income statement PRI R PR (3,849) (1,288)
At end of the year RER 950 4,799

Sam Woo Holdings Limited
= HEBERAE
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DEFERRED TAXATION (continued) 24 EEBIE %)
Company biN/NE] Tax losses
Deferred tax assets FEF TR E = BEERE

2007 2006

At beginning of the year REH]
Recognised in the income statement Rz R PR
At end of the year RER

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred income taxes
relate to the same fiscal authority. The following amounts,
determined after appropriate offsetting, are shown in the
consolidated balance sheet.

Group KEB
Deferred tax assets FET TR A =
Deferred tax liabilities RIEFIEAE

Deferred tax assets are recognised for tax losses carried
forward to the extent that realisation of the related tax benefit
through future taxable profits is probable. As at year end, the
Group had unrecognised temporary differences arising from
unutilised tax losses of HK$708,000 (2006: HK$335,000) to
carry forward against future taxable income. There is no expiry

for the temporary differences.

—BBLE —TTAX
HK$’000 HK$'000
THT  PEE

61 82
33 21)
94 61

FEVETERERI Gl BN AT TR & e v] 2
BB R EERE  UEBEEMRE
HEERE—MBEEANERT &
FEMIAE A EEE A B {E B A8
B TIH2REFAEE HH
& RNEEEERBRAIIK -

2007 2006
—BBLE —TTAX

HK$’000 HK$'000

THT  PEE

950 1,401
(25,125) (29,436)

(24,175) (28,035)

EERIBEE T EERET ST
A] 3% 8 oK 2K FE AR B m K B3R sk AR
HEBIEBBERR RER -
AEEHARBAMIBEES L 2R
ERERE R Z R A708,0008 L (=
TERNF 1 33500087L)  ZES
RO T RN RRERT
WA - s E R EIWR A HR -
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25 TRADE PAYABLES 25 REMERR

S ATERSER R 2 E N B R B
% # 167,000 T( Z T Z RN F
149,000 70) - &R AR KRR

Retention payable included in trade payables amounted to
HK$167,000 (2006: HK$149,000). The ageing analysis of the
remaining trade payables is as follows:

DT :

2007 2006
—EELE —TTREF
HK$°000 HK$’000
FHER FHET
0 to 90 days 0Z290H 1,404 3,149
91 to 180 days 912180 H 31 194
181 to 365 days 181 £365H 8 360
More than one year —F AL 583 1,573
2,026 5,276

The carrying amounts of trade payables are denominated in FERTBR A TS E¥ESIE -

the following currencies:

2007 2006

—ETLE —TEAF
HK$’000 HK$'000
THE  TER

Hong Kong dollars BIT 1,619 4,865
United States dollars ETT 184 12
Other currencies Eih g 223 399
2,026 5,276

26 AMOUNTS DUE TO RELATED COMPANIES 26 RBNEBQFARE

EANEBARFEASEER 28

Amounts due to related companies are unsecured, interest free
and have no fixed terms of repayment.

27 AMOUNTS DUE TO DIRECTORS 27 EHNEERE

ENEEFRERERER 2 RE

Amounts due to directors are unsecured, interest free and have
no fixed terms of repayment.

Sam Woo Holdings Limited
=HEBERAE
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28 SHORT-TERM BORROWINGS

28 EHER

Group

rEE
2007 2006
—EELE —TERF
HK$’000 HK$’000
FET FH&T
Bank overdrafts, secured (note 19) RITEX - BHER(HE19) 45,155 60,440
Short-term bank loans, secured MHEERITER - AR 18,324 17,200
Short-term bank borrowings, secured (@)  f2ERIRITER - A (a) 63,479 77,640
Other loan, secured (b) EMER - HEIE () 7,800 21,840
71,279 99,480

(@)  Banking facilities (@) RITEEE
As at 31st March 2007, the Group’s banking facilities RZEZEELF=HA=+—

totalling approximately HK$84,534,000 (2006:
HK$88,940,000) were secured by the following:

(v)

Bank deposits of the Group amounting to
HK$38,401,000.

Certain machinery and equipment of the Group
(note 14).

Corporate guarantee given by the Company and
two subsidiaries for an amount of HK$75,087,000
in aggregate.

Cross guarantee for HK$35,000,000 among two
of the subsidiaries.

Bank deposits of Cheer Crown Limited, a
company beneficially owned by Mr. Lau Chun
Ming, amounting to HK$25,000,000.

H AEBRITEEBLED
84,534,000 8 (=T ZTRF -
88,940,000/ 7T ) * BB T3 &
TBVEHE R -

(iv)

AEBRITERY
38,401,000 7T °

NEEE TN EN
(ftsE14) ©

NN e =SNG
2t & 75,087,000
T2 ARER °

M X WK B & A
35,000,000 jt 2 B #8
R -

BEAEEE SRS
TEBARA A E
25,000,000 JT Z 8 17
B -
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28 SHORT-TERM BORROWINGS (continued)

(b)  The loan is borrowed from an independent third party,
secured by the vessel and the entire issued share
capital of one of the subsidiaries and guaranteed by the
Company. The loan bears interest at 18.75% per annum.

(c) The effective interest rates at the balance sheet dates

28 EHER#)

(b)

ZEEFRR—BBLE=T1E
o AR S M K E A — R Y
BRARZEMEEITRAELR
B YHARBEHER-
ZBREFIRF N E18.75E &

were:
2007 2006
HK$ uUss HKS us$
BT E BT ETT
Bank overdrafts, H|ITIEX -
secured HEMA 6.01% - 6.23% -
Short-term bank RERITEN
borrowings, secured BHEMA 6.30% - 4.56% -
Other loan, secured HiER - HiEE - 18.75% - 18.00%
(d) The carrying amounts of short-term borrowings d) EHRETERZEREEHEAERN

approximate their fair values and are denominated in the
following currencies:

Hong Kong dollars BT
United States dollars EIH

Sam Woo Holdings Limited
=HEBERAE

FEMRELATINEEIE -

2007 2006
ZEEBEE —TTRE
HK$000  HK$'000
TR TAT

63,479 77,640
7,800 21,840
71,279 99,480




29 OPERATING LEASE COMMITMENTS

30

The future aggregate minimum lease rental expenses in
respect of land and buildings under non-cancellable operating
leases are payable in the following periods:

Within one year —FR
In the second to fifth FFEERF
years inclusive (BIEEEME)

CONTINGENT LIABILITIES

As at 31st March 2007, the Group had contingent liabilities of
approximately HK$5.1 million (2006: HK$5.1 million) in respect
of a number of litigations arising in the normal course of its
business. These include both claims against the Group and
counterclaims made by defendants of actions initiated by the
Group. The directors of the Company are of the opinion that
the ultimate liability under these proceedings, if any, would not
have a material impact on the financial position of the Group.

he Consolidated Financial Statements

A IR R

For the year ended 31st March 2007 HZE—_ZZT+F=A=+—HILFE

29 REHERE

R REF AR EHLERE
AR A T I N 2 R &KEHM
TERABENT

2007 2006
—®BLE —TTA

HK$’000 HK$'000

THE  TER

882 1,258
229 360
1,111 1,618

30 HARERE

R-_TEZTLF=ZA=+—8 K%
EREFTEEKBEPFEE ZHE
FRZKABE AL 5,100,000
(ZZZRF : 5,100,000 7C) °
ZEFDRBEHAEENRE - B
EEAEERDZHEMRLEOHR
RE - ARAEERE  ZFHFD
EENRRAE 0E B1aY
REENFBRABRERTE -

Annual Report 2007
—BELEEH

87



Notes to the Consolidated Financial

e MR R

For the year ended 31st March 2007 #HZE-—ZZT+F=A=+—HILF

31 NOTES TO CONSOLIDATED CASH FLOW 31

STATEMENT

(@)  Reconciliation of operating profit to cash generated from

operations

Operating profit

Interest income

Depreciation

Gain on disposal of plant and
equipment

Cash generated from operations
before working capital changes

Decrease/(increase) in trade
receivables

Decrease/(increase) in deposits,
prepayments and other
receivables

Increase in inventories

Decrease in contracting work in
progress

Decrease in trade payables

Increase in accruals and other
payables

(Decrease)/increase in current
account with related companies

(Decrease)/increase in current
account with directors

Cash generated from operations

Sam Woo Holdings Limited
=HEBERAE

REREREBHMRME

(@) MERVNALLEXBAERSE

BE AR
2007 2006
—BBLE —TEIX
HK$’000 HK$’000
FHBT FHT
H g A 41,743 14,914
FLEWA (1,958) (1,253)
e 18,265 21,943
HERER
MR (22,813) (8,134)
Ret&EE S E A
BEEFSRE 35,237 27,470
FEMBR TR (35 0)
9,530 (330)
e - BAREREAM
FEMGRIER L, (4 0) 1,619 (3,274)
FEEM (595) (18)
FRIBELIRD
1,925 418
FERTBRRUR (3,232) (1,586)
FEETE A R B Ath FEAT IR
AN 493 1,242
B AR RER B
CRA), /18 hn (3,105) 3,598
EEETRERA
G4,/ m (15,240) 17,655
KEEBE RS 26,632 45,175
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31 NOTES TO CONSOLIDATED CASH FLOW 31 HEREREFRMZT @)
STATEMENT (continued)
(b)  Analysis of changes in financing during the year (o) FARMEZB DT
Secured
Share long-term  Obligations
capital Short-term bank under Restricted Loan Other
and share bank loans finance bank froma loan
premium loans EiE# leases  balances director  secured

BER it ki HE  BRW  EBz AR
BfER BAER  BOER  RERER  &6ER E#  ERER
HKS000  HKS000  HKS000  HKSOOO  HKS00O  HKSOOO  HK$O0

TR  TAT  TEr  TEnL  TEL  TEn  TER

At 315t March 2005 WZEZRE

ZA=t-R 5913 33915 32002 24807 {6600) 36765 35100
Cash (outfow)/nflow from BERS(RL)/
financing ik - (16715 (0852 (17,797) (18) 3387 (13260)
At 31st March 2006 RZZE/E

ZAZt-H 57913 17200 11240 7010 (46782 40152 21840
Cash inflow/{outfiow) from BEFLTN/
financing (i) - 1124 (0408 12,386 8381 [28531) (14040
At 31st March 2007 RZB5LE

ZA=t-H 5913 1834 183 10306 (38401) 1161 7800
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32

Sam Woo Holdings Limited
=HEBERAE

RELATED PARTY TRANSACTIONS

32 ABWEALXS

(@)  During the year, apart from those disclosed elsewhere (@)

in the financial statements, the following significant

transactions with related companies had taken place:

Paid and payable to related

parties:

Rental expenses to related
companies (note (i)

Vessel hiring expense to a
related company (note (i)

Consultancy fee paid to various
companies (note (i)

Interest expense to a director
(note (i)

Received and receivable from
related parties:
Vessel chartering income from
a related company (note (iv))

Contracting income from a related

company (note (v))

ENRENTEBEAL
R
XNTERERARZES

2R (B2 ()
SN TF-MEEEARZ
EWmBESER (A7)
SN FERRRZERE
(BraE (i)
XNTF—REFZMEMX
(B4 (i)

Bl ERA
BRGEALOR
WEE —HABERRZ
EMEERA (B2 )
WHE —HBBEERRZ
BRA (KA W)

RER - GBI BRREME D
PIREEI  NEEEEERH
BRFRETATERRS :

2007 2006
—EFLE —TTX

HK$’000 HK$'000

THE  TER

2,976 2,976

3,115 3,200

1,680 1,680

2,216 2,693

- 6,045

7,926 -




32 RELATED PARTY TRANSACTIONS (continued)

(@)

(continued)

Notes:

(i)

(i)

(ii)

(iv)

Rental expenses and hiring expenses are paid to
companies beneficially owned by the directors of
the Company based on the agreements entered into
between the parties involved with reference to market
rates of similar properties/vessels.

Consultancy fees were paid to companies in which
the directors, Mr. Chan Sun Kwong and Mr. Chiu Kam
Kun, Eric have beneficial interests in respect of their
services provided to the Group, and were charged at
monthly fees agreed by the parties involved.

For the terms of loans, please refer to note 22.

Vessel chartering income is received from a company
beneficially owned by the directors of the Company
based on the agreement entered into between the
parties involved with reference to market rates.

Contracting income is recognised based on the stage
of completion of the contracts as detailed in note
2.11.

Key management compensation

The compensation of key management personnel
paid or payable by the Group in respect of the year,
substantially all of which comprised of short term

benefits attributable to the directors of the Company,
amounted to HK$6,268,000 (2006: HK$6,168,000),
details of which are set out in note 12.

o the Consolidated Financial Statements
e BTSRRI

For the year ended 31st March 2007 HE—TT+F=A=+—HILFE

32 BHREALXRS#)

(i

MeRkBERRATRER
#ITTFRETSLZ W 2 R [A)
BYE EmTHEEIN
FTARARESEREE LR
7 o

HHEERRICEEREH
BREBEGERER AR
A A & BRI 2 IR X R
ME  WikE @A KRGE
Z A B -

BN G E2EME22 -

EMEERATIRBERBETL
FRRRIL 2 W 2R 5
HER-—HHARAEER
a5 A 2 X AR -

BHRARERE2.11 AR
a2 &K TTR S BHER, -

TEEEABHRM

AEBERAFREEN MERME
ZERAB MM (FTE HmENE
REEARREZREIFTZEH
& F|) 6,268,000 L (==
TN 6,168,000/ 70) &+
BEAMITE12 o
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33 PRINCIPAL SUBSIDIARIES

33

Listed below are the Group’s principal subsidiaries.

Company
AT

Incorporated in the British Virgin Islands,
directly held

Sam Woo Group Limited

Incorporated in Hong Kong, indirectly held

Sam Woo Bore Pile Foundation Limited

= EBR AT

Sam Woo Civil Contractors Limited

—AEARTIRRERAA

Sam Woo Construction Limited

“HEEBERRT

Sam Woo Construction &

Engineering Limited

“HEREHAR AR

Sam Woo Engineering Equipment
Limited

=R ERAF

Sam Woo Holdings Limited
=HEBERAA

Issued and fully

paid ordinary

share capital
ERIRAZEERE
REFERHSTME VI EEFE
10,000 shares of US$1 each

10,000 R G RREE 1 E T2 R iD
REFAMA L EERE

10,000,000 shares of HK$1 each
10,000,000 BB EE 1 8702 IR 1D

10,000 shares of HK$1 each
10,000 IR E{E 178 7T 2 D

10,000 shares of HK$1 each
10,000 IR E{E 178 7T 2 D

100,000 shares of HK$1 each

100,000 BB EE 18T 2B (D

500,000 shares of HK$1 each

500,000 SR EE 1 BT 2 ik 15

TEMEAT

THAAREE T EHEAR :

Principal activities/
Place of operation

TEEY EEBH

Investment holding/Hong Kong

REZREE

Foundation works/Hong Kong

wEIR/BE

Inactive/-
Tmeg

Foundation works/Hong Kong

WEIR/BE

Trading of used foundation
works related machinery and
equipment/Hong Kong

T R TR E M
25/%&%

Leasing and trading of
machinery and equipment
for foundation works/

Hong Kong
wRATE#MSVEER
825/%%




33

PRINCIPAL SUBSIDIARIES (continued)

Company
A7

Incorporated in Hong Kong,
indirectly held

Sam Woo Civil Works Limited
ZHEARBBRAF

Sam Woo Finance Limited

MR BERRT

Sam Woo Foundation Limited

=AM ETRARDAR

Sam Woo Group (Holdings) Limited
“HEE(ER)BRAR

Sam Woo Ship Management Limited
=HMRRERARAR

“HEEARRT

Sam Woo Offshore Engineering Limited

=AEEIRARLAR

Incorporated in Marshall Islands,
indirectly held

Master View Company, Limited.

Incorporated in Republic of Seychelles,
indirectly held

Asian Atlas Limited

the Consolidated Financial Statements

A IR R
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Issued and fully

paid ordinary

share capital
ERIRAREERSE
REEFMA T U RERE
2 shares of HK$1 each

2R EREE 1 BTk

2 shares of HK$1 each

2R EREE BTG

2 shares of HK$1 each

2R EREE BTz

2 shares of HK$1 each
2R EFREE 1 BT’

1 share of HK$1
1 IREE 1 BTz ]

1 share of HK$1
1 RREE 1 BTz K

1 share of HK$1
1 RREE 1 BTz ]

RELBESEMA L L ERE

1 share of US$1

1IREE 1 T2 D

REEBHAAEZMA L EERE

5,000 shares of US$1 each
5,000 lx FAREE 1 £ 2 1D

33 FEMEAE @)

Principal activities/
Place of operation

TEEYERBH

Inactive/Hong Kong

LRER/BE

Provision of financial
service to group
companies/Hong Kong

REBERRARMR
BERE, BE

Inactive/-

LEEE/ -

Inactive/-

LEEE/ -

Inactive/-
TEEE/

Inactive/-

LEEE/ -

Inactive/-

LEEE/ -

Investment holding/Worldwide

REZR 2R

Shipping operation/Worldwide
MTEE /2%
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34

35

Sam Woo Holdings Limited
= HEBERAE

ULTIMATE HOLDING COMPANY

The directors of the Company regarded Silver Bright Holdings
Limited, a company incorporated in the British Virgin Islands,
as being the ultimate holding company.

EVENT AFTER THE BALANCE SHEET DATE

On 11th April 2007, an action was lodged against a subsidiary
of the Company, as owner of the vessel Asian Atlas, to claim
for damages, indemnity or contribution against any liability,
loss, damage or expenses suffered or to be suffered by a
launchway-owner. The incident leading to the claim involved
a collision between m/v Asian Atlas and a sub-surface
launchway in the United States that happened in 2004 and
prior to the Group’s gaining ownership of the vessel. The ex-
owner (ie. seller) of vessel has filed an action in the United
States claiming various parties, including the launchway-
owner, for damages to the vessel from the collision. The
launchway-owner, in defence, asserted a claim against the
vessel itself as above-mentioned for a total sum of US$4.5
million. As a result of this claim, m/v Asian Atlas was arrested
and the Group had placed a deposit of US$4.5 million with the
High Court of the Hong Kong Special Administrative Region
for its release. The deposit was funded partly by the Group’s
internal resources and partly by an interest-free advance by a
director amounting to US$2.0 million.

The Company has sought the advice of a number of legal
advisors and assessed that, based on legal principles and
factual circumstances, the possibility of the vessel being
adjudged any liability from the legal action is remote, and
that the amount of deposit placed should be recovered in
full. Furthermore, as provided for in the agreement for the
purchase and sale of m/v Asian Atlas, the buyer of the vessel
was indemnified by the seller of any liability pertaining to liens
and encumbrances on the vessel prior to the buyer gaining
ownership. Accordingly, the action against m/v Asian Atlas is
unlikely to give rise to any material losses to the Group.

34

35

RAEERRF

7K\ ) E 1% Silver Bright Holdings
Limited (R EEBEZ B S M2
NAE]) BEEIERAT

FERRSE

RZZEZLFMNA+—H ARF
— AR B 2 7 (1E 4 Asian Atlas Bt
ZHMR)ERFREERRA—ET
KBEHREAFRERGEREZT
AEMF- BB BEIFAIELIE
ERE BEREISE BHR
B2EEHF K Asian AtlasR—EZE
MEAEERBSZMMESRZA
HER-BKETKBERHEZE
BEo MMz E(BIER)ER
FERELFD MR EEdE
RBERNZHAT(BETKBEER
BARERE - RIUEBRESY - T
KBEHAE AR LMRMAEAFRRE
4278 54,500,000 EL 2 RE - A
MRRERIEZER(E  Asian Atlas EfE
| AEEERBBFINTHES
LRSI 4,500,000 ET 2 HE A
BRI - ZEWES D UAREER
NEEREN ORI —RESE
22,000,000 EJLR SR -

ARABERZZZEBEBRERE
RURE BEEERAIKEE
B ZMMEZEFAEREA
AEAAETzATREEEN - BB
Bz HEEBE2EHEKE o I - &
JRE & Asian Atlas 2R TE © %
MMZE R ZMMRNE S IE
BERZACEERRERBES
B IMBEETESEH ZRE
REE o AL - ¥ Asian AtlasiE i 2 &
IATRAIBEE AR EEEXEMER
Bk -




Results

Turnover

Profit/(loss) before
taxation

Income tax (charge)/
credit

Profit/(loss) attributable
to shareholders

Dividends

Assets and liabilities

Total assets
Total liabilities

Net assets

ES

e

BRIt AT,
(E18)

FrS® (i),
e

PR (R,
(E18)

Ehs)
BERARE
BERE
BIRHER

BEFE

Five Year Financial Summary

AFEMBREE

For the year ended 31st March 2007 HE—TT+F=A=+—HILFE

2007 2006 2005 2004 2003
—2BLF “TTAF “TTHF —TIMF —TT=F
HK$000 HK$000 HK$000 HK$O000  HK$000
FHET T FHET FATT T
122,601 104,803 62,498 137,083 202,950
31,095 2,397  (29,646) 5,114 66,860
(1,922) 1,979 4,797 (4,033)  (10,424)
29,173 4,376 (24,849 1,081 56,436
6,040 - - - -
309,330 357,365 397,763 390,662 334,261
147,412 224620 269,394 237,444 216,787
161,918 132,745 128369 153218 117,474

The financial summary of the Group for the year ended

31st March 2003 have been prepared on the basis that the

structure and business activities of the Group immediately after

a reorganisation which took place in March 2003 had been in

existence throughout the years presented.

Amounts of 2005 are restated to reflect the acquisition of a

subsidiary under common control which took place in 2006.

There is no impact on the amounts prior to 2005.

AEEBRBE_ZTT=F=FH
ZST-HLEFEZBBREZ - IR
BR-_ZBT=F=ATKEMAER
SEZREBREBREINFE—H
TFHENEERE -

“ETRFZHREDLEY  UR

g

ZERFH-MAREHT

ZHWBARMELZKE H_F
ERFRIBEREYE
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DBS Bank (Hong Kong) Limited
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Clarendon House
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG
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Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
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Rosebank Centre
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Tengis Limited
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Tesbury Centre
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Hong Kong

Sam Woo Holdings Limited
=FHEBBRAA

# FHTEZE

v BUHFRITEF
DNEAME

RENIELE

DN EEERER

=B ERATT

B
e S CR=E il

B GE TR EHAAR AR

TEERBIT

BRIBRITAR AR
ERRIT(FE)BRAA]

A EE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

BERIEEXME
BN A

TR EAT 11357 1348
13102 1313 =

RDBFETAE

Butterfield Fund Services (Bermuda) Limited

Rosebank Centre

11 Bermudiana Road, Pembroke,

Bermuda

BEEROBFELTE

BEREBERAT
e

et
SEKRER28
THEEFR L
2612
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